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Abstract 

This study intends to investigate the influence of corporate governance 
systems on the level of Environmental, Social, and Governance (ESG) 
Disclosure in the banking industry listed on the Indonesia Stock 
Exchange. The variables analyzed include Independent Board of 
Commissioners, Board Size, Audit Committee Expertise, Independent 
Audit Committee, and Institutional Ownership. This research takes a 
quantitative method with secondary data acquired from annual reports 
and sustainability reports over a three-year period. The research sample 
consists of 39 banks that match the sample selection criteria. Multiple 
linear regression was used to analyze the data. The research findings 
indicate that an Independent Board of Commissioners, Board Size, an 
Independent Audit Committee, and Institutional Ownership exert a 
positive and significant influence on ESG Disclosure. Meanwhile, Audit 
Committee Expertise has a positive but insignificant impact on ESG 
Disclosure. These results suggest that how a company is managed, 
particularly through careful oversight and pressure from outside sources, 
is important for improving transparency in ESG Disclosure in the 
banking industry. 

 

Introduction 

Global consciousness on sustainability concerns is rising, accompanied by demands for more 
accountable business practices. Bloomberg.com (2021) indicates that the valuation of Environmental, 
Social, and Governance (ESG)-focused investments is anticipated to surpass US$53 trillion by 2025, 
signifying a substantial transition towards sustainable business practices. KPMG International (2022) 
indicates that 96% of the world’s 250 largest corporations have issued sustainability reports that cite 
international standards, including the Global Reporting Initiative (GRI) and the Task Force on 
Climate-related Financial Disclosures (TCFD) (AIMA, 2025). This development signifies that ESG 
disclosure has evolved from a voluntary practice into a regulated mechanism and a legitimacy strategy 
to uphold public confidence and enhance global competitiveness. 

A comparable situation is transpiring in Indonesia, where by January 2025, 873 companies, 
or around 97% of the total listed entities on the Indonesia Stock Exchange (IDX), have submitted 
sustainability reports (Katadata Green, 2025). This development signifies the increasing 
implementation of ESG disclosure procedures among publicly listed companies in Indonesia (Putra 
& Setiawan, 2026). These obligations are governed by POJK No. 51/POJK.03/2017 regarding the 
Implementation of Sustainable Finance and SEOJK No. 16/SEOJK.04/2021 pertaining to the 
Form and Content of Annual Reports of Issuers or Public Companies, mandating that companies 
prepare and disseminate sustainability reports annually, thereby transforming ESG reporting from 
a discretionary practice to a statutory requirement (Otoritas Jasa Keuangan, 2017; Setiatin, 2025). 

mailto:anis.122040099@ugj.ac.id
http://dx.doi.org/10.20885/jca.vol8.iss1.art9
http://dx.doi.org/10.20885/jca.vol8.iss1.art9
http://dx.doi.org/10.20885/jca.vol8.iss1.art9


JCA | Volume 8, Issue 1, 2026 

127 

  
Figure 1. Comparison of ESG Regulations 

 
Compared with developed countries, the implementation of sustainability standards in 

Indonesia is still in the strengthening phase in terms of ESG regulations (Kossay & Putra, 2025). 
Based on comparative assessments of ESG regulatory frameworks, Indonesia’s ESG reporting 
obligations, sanctions, and incentives are rated 2, 1, and 2, respectively, on a scale of 1 to 5. These 
scores indicate that the strictness of ESG regulations in Indonesia remains relatively lower than 
those of the European Union, which is rated at level 5, and the United States, which is rated at 
level 4. This condition highlights the need for the Financial Services Authority (OJK) to further 
strengthen the regulatory and policy framework in order to promote more effective implementation 
of ESG practices in Indonesia. 

The banking sector plays a critical role in pushing ESG implementation in Indonesia since 
it is under stringent regulatory monitoring and acts as a baseline for transparency and sustainable 
financial governance (Otoritas Jasa Keuangan, 2024). However, the level of ESG disclosure in the 
banking sector remains uneven, as high implementation costs and limited government support 
restrict the extent of ESG-related information disclosed by banks (Iswenda, 2025). Major banks 
like Mandiri, BRI, and BNI have submitted detailed sustainability reports that exceed international 
standards, whereas most medium and small banks are still limited to completing administrative 
responsibilities (Prihandini, 2025). Environmental disclosure is still relatively low compared to 
economic and social factors because people don't know much about environmental issues and their 
effects (Wicaksono, 2023). The 2022–2024 period, which is a phase of transition toward the 
implementation of National Sustainability Disclosure Standards based on IFRS S1 and S2, is when 
this gap is becoming more noticeable and calls for an increase in the quality of corporate 
governance (Kartiko & Firmansyah, 2024). 

The findings of earlier studies on the factors influencing Environmental, Social, and 
Governance (ESG) Disclosure have been conflicting and uneven. ESG Disclosure is significantly 
improved by the independence and size of the board of commissioners, according to several studies 
(Fujianti et al., 2024; Nicolo et al., 2023; Sari & Fitriani, 2024). However, other studies claim that 
board size has no bearing because the internal audit division handles oversight (Hapsari & 
Arieftiara, 2024; Restyasih et al., 2025). Regarding the expertise of the audit committee, 
Lendengtariang and Bimo (2022) revealed a considerable favorable influence, but Restyasih et al. 
(2025) exhibited insignificant results, demonstrating that accounting expertise alone is not yet 
optimal in fostering ESG openness. Sari and Fitriani (2024) discovered a negative influence, but 
Restyasih et al., (2025) revealed a strong favorable influence for the independent audit committee. 
Additionally, institutional ownership reveals inconsistent effects, with favorable (Susanto et al., 
2024), negative Lestari et al., (2025), or no impact, since ESG is still perceived as a formal 
responsibility (Vivianita et al., 2024). These inconsistencies indicate that the relationship between 
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corporate governance mechanisms and ESG disclosure remains unclear and requires further 
empirical investigation. 

Given that the majority of studies still concentrate on the non-financial sector and that the 
banking industry has distinct regulatory and supervisory characteristics, the discrepancies in the 
results of earlier studies point to a research gap that requires more attention. Moreover, despite the 
significant influence of institutional investors on promoting sustainability and transparency, there 
has been limited research on the role of institutional ownership as an external monitoring 
mechanism (Perdana & Anshori, 2022). This research is important for understanding how internal 
and external governance affects ESG disclosure in Indonesian banks, especially as they move 
towards new Sustainability Disclosure Standards and IFRS S1-S2, and it will help regulators, bank 
managers, and the growth of sustainability studies in developing countries. 

This study intends to assess the influence of the Independent Board of Commissioners, 
Board Size, Audit Committee Expertise, Independent Audit Committee, and Institutional 
Ownership on the level of ESG disclosure in commercial banks listed on the Indonesia Stock 
Exchange for the period 2022–2024. This study provides a more thorough analysis of ESG 
disclosure factors by integrating internal and external governance processes within the banking 
context. It contributes to the literature on ESG and corporate governance in emerging markets 
while investigating the causal relationship between corporate governance and ESG disclosure using 
a quantitative approach. In practical terms, the results provide guidance to investors, banking 
organizations, and regulators on how to strengthen ESG disclosure standards and increase 
transparency in the Indonesian banking industry. 
 

Literature Review 

Dowling and Pfeffer (1975) legitimacy thesis posits that businesses can maintain their viability if 
their actions and principles align with societal norms. In this context, Environmental, Social, and 
Governance (ESG) disclosure is used as a legitimization mechanism to demonstrate a company's 
commitment to social responsibility, ethics, and sustainability, as well as to increase public trust 
and reduce the gap between the company's interests and those of society (Nicolo et al., 2023). ESG 
reporting shows how companies try to gain permission from society to operate by being more open 
and responsible about their non-financial information, which is pushed by the demands of 
stakeholders and rules about non-financial reporting. So, legitimacy theory helps explain how things 
like the independence and size of a company's board, the expertise and independence of its audit 
committee, and the ownership by institutions relate to how much ESG disclosure banks provide 
(Bolognesi et al., 2025). 

The dependent variable in this study is Environmental, Social, and Governance (ESG) 
Disclosure, which refers to a company's transparency in reporting non-financial performance that 
reflects social responsibility and sustainable governance (Sari & Fitriani, 2024). Based on Legitimacy 
Theory (Dowling & Pfeffer, 1975), firms aim to achieve and maintain public acceptance by proving 
the alignment of their commercial actions with social values through information openness. ESG 
disclosure acts as a means of legitimization that promotes public trust. Research by Fujianti et al. 
(2024) reveals that Board of Commissioners features, particularly independence and board size, 
positively influence ESG disclosure. Additionally, Anjani et al. (2024) affirm that the adoption of 
POJK No. 51/2017 promotes enterprises in Indonesia to increase sustainability reporting as a form 
of social legitimacy. Banking institutions use ESG disclosure as a tactic to enhance transparency, 
win over the public, and bolster their credibility. 

Independent Commissioners are outside board members who help to provide impartial 
supervision because they have no conflicts of interest with controlling shareholders or management 
(Fujianti et al., 2024). According to Legitimacy Theory (Dowling & Pfeffer, 1975), having 
independent commissioners increases transparency, which aids businesses in maintaining congruence 
between their operations and social values. According to several studies, board independence 
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enhances the objectivity of supervision and the integrity of reporting, which has a beneficial impact 
on Environmental, Social, and Governance (ESG) disclosure (Sari & Fitriani, 2024). Additionally, the 
presence of independent directors can prevent conflicts of interest and encourage corporations to 
disclose ESG practices more openly as a kind of societal legitimacy (Nicolo et al., 2023). Therefore, 
the motivation for banking companies to raise the transparency of ESG Disclosure increases with 
the percentage of independent board members (Kusumawardani et al., 2025). 
H1: Independent Board of Commissioners has a positive effect on ESG Disclosure 

 
The Board of Commissioners' size indicates how well-equipped the group is to carry out 

its supervision and strategic decision-making duties (Sari & Fitriani, 2024). Based on Legitimacy 
Theory (Dowling & Pfeffer, 1975), a board with a suitable number of members helps the 
corporation to have broader resources and views to respond to societal pressures and public 
transparency expectations. According to several studies, board size has a beneficial impact on ESG 
disclosure because it improves sustainability reporting quality and oversight effectiveness (Fujianti 
et al., 2024). Nonetheless, some research emphasizes the value of maintaining a balanced board 
size because an excessive number of members may impair corporate legitimacy by reducing 
coordination and accountability effectiveness (Itan et al., 2025). Therefore, an effective board size 
is anticipated to promote increasing ESG disclosure as a legitimate method of legitimization in the 
banking industry, which is under intense regulatory and reputational pressure. 
H2: The size of the Board of Commissioners has a positive effect on ESG Disclosure. 

 
The expertise of the Audit Committee is the proportion of Audit Committee members 

who have an accounting or finance background, reflecting the ability to oversee the quality of the 
company’s reporting (Lendengtariang & Bimo, 2022). Based on Legitimacy Theory (Dowling & 
Pfeffer, 1975), a competent audit committee plays a role in ensuring the transparency and accuracy 
of ESG disclosures so that the company's activities align with societal values and expectations 
(Setiawan & Ridaryanto, 2022). Empirical findings indicate that the accounting and finance 
expertise of the audit committee positively influences the quality of sustainability disclosure, 
although its effectiveness may vary due to the continued dominant focus on financial reporting 
(Restyasih et al., 2025). Therefore, the expertise of the audit committee is likely to have a favorable 
influence on ESG disclosure as a method of corporate legitimacy (Oehoedoe et al., 2023). 
H3: The expertise of the Audit Committee has a positive effect on ESG Disclosure. 

 
The Independent Audit Committee indicates the independence of the audit committee 

from management influence in fulfilling its reporting oversight duty. According to Legitimacy 
Theory (Dowling & Pfeffer, 1975), the audit committee's independence contributes to preserving 
reporting's credibility and transparency as a way to uphold public legitimacy. Empirical research, 
however, yields contradictory outcomes. While Fujianti et al. (2024) reported insignificant results, 
suggesting that the role of independence is still formal, Sari and Fitriani (2024) discovered a 
significant negative influence of audit committee independence on ESG disclosure since the focus 
of supervision is still on financial compliance. Conversely, Restyasih et al. (2025) and Hapsari and 
Arieftiara (2024) believe that an independent and competent audit committee can boost report 
credibility and strengthen external legitimacy. These disparities in findings imply a research vacuum, 
suggesting that in the banking industry, audit committee independence is predicted to favorably 
influence ESG disclosure by boosting reporting integrity. 
H4: The Independent Audit Committee has a positive effect on ESG Disclosure. 

Institutional ownership reflects the proportion of shares held by financial institutions and 
serves as an external monitoring mechanism for corporate management (Lestari et al., 2025). 
Within the framework of Legitimacy Theory, pressure from institutional investors drives 
corporations to promote transparency and social responsibility so that company operations fit with 
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public expectations (Dowling & Pfeffer, 1975). Increased institutional ownership has been found 
to drive Environmental, Social, and Governance (ESG) disclosure through greater credibility, 
accountability, and information transparency (Al Farooque et al., 2022). Additionally, the long-term 
orientation of institutional investors intensifies legitimacy pressures, urging corporations to 
improve the quality of their sustainability reporting as a form of public accountability (Wardani et 
al., 2025). Thus, institutional ownership is projected to have a positive influence on ESG disclosure 
as a method of sustaining the credibility of banking organizations. 
H5: Institutional ownership has a positive effect on ESG disclosure. 

 
This study explores the influence of corporate governance structures on the level of 

Environmental, Social, and Governance (ESG) disclosure. The independence of the board of 
commissioners (X1), the size of the board of commissioners (X2), the competency (X3) and 
independence of the audit committee (X4), and institutional ownership (X5) are the independent 
factors that were examined. The independence and size of the board of commissioners represent 
the performance of the strategic oversight function, and the expertise and independence of the 
audit committee describe the quality of reporting supervision, while institutional ownership reflects 
external oversight pressure. To explain the variance in ESG disclosure levels in the banking 
industry, these five factors were examined. 

 

 

Figure 2. Research Framework 
 

Research Method 

This study takes a quantitative approach to investigate the relationship between corporate 
governance procedures and the level of Environmental, Social, and Governance (ESG) disclosure. 
The research population covers all banking sub-sectors listed on the Indonesia Stock Exchange 
(IDX) for the period 2022–2024. The selection of the banking sector is based on the industry's 
features, which include a high level of regulation and sustainability reporting duties under POJK 
No. 51/POJK.03/2017 and SEOJK No. 16/SEOJK.04/2021. The research sample was selected 
using purposive sampling techniques based on predetermined criteria. This approach was chosen 
because it allows for the selection of a representative sample and the availability of adequate and 
relevant data for ESG analysis (Wardani et al., 2025). This study employs panel data, combining 
cross sectional and time series data, allowing for a more comprehensive analysis of variations across 
firmand over time in examining ESG disclosure. A summary of the Sampling criteria and research 
variables is presented in Table 1 and 2.  
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Table 1. Sample Selection Criteria 

No Sample Criteria Sum 

1 Total population of Banking sector companies in Indonesia 47 
2 Banking companies not listed on the IDX consecutively (2022-2024) - 
3 Annual Report and Sustainability Report Unavailable (6) 
4 Companies with incomplete data for research variables (2) 

Total Company Sample 39 
Years of Observation (2022-2024) 3 
Amount of Research Data 117 

Source: Data processed from multiple sources, 2026  

 
Table 2. Measurement Variables 

No Variable Definition Indicator Measurement & Scale 

Dependent Variable    

1 ESG Disclosure 

The extent to which a company 
discloses environmental, social, 
and governance information in 
its reports. 

GRI Standards 
(GRI 2, GRI 300, 
GRI 400) 

ESG = (Total ESG items 
disclosed/Total GRI 
items) × 100% 
Scale: Ratio 

Independent 
Variables 

      

2 
Independent 
Board of 
Commissioners 

Board members who have no 
affiliation with management or 
controlling shareholders. 

Proportion of 
independent 
commissioners 

BI = (Total independent 
commissioners/Total 
board commissioners) 
Scale: Ratio 

3 Board Size 
The total number of 
commissioners responsible for 
supervising management. 

Number of board 
commissioners 

BS = Total board 
commissioners 
Scale: Ratio 

4 
Audit 
Committee 
Expertise 

The proportion of audit 
committee members with 
accounting or financial 
background. 

Educational 
background in 
accounting/finance 

EDU = (Total audit 
committee members with 
accounting/finance 
background/Total audit 
committee members) 
Scale: Ratio 

5 
Independent 
Audit 
Committee 

The proportion of audit 
committee members who are 
independent from management. 

Proportion of 
independent audit 
committee 
members 

ACI = (Total independent 
audit committee 
members/Total audit 
committee members) 
Scale: Ratio 

6 
Institutional 
Ownership 

The proportion of company 
shares owned by institutional 
investors. 

Percentage of 
institutional 
shareholding 

IO = (Total institutional 
shares/Total outstanding 
shares) × 100% 

Scale: Ratio 

Source: Data processed from multiple sources, 2026  

 
The data used in this study is secondary data gathered from annual reports, sustainability 

reports, and the official website of the Indonesia Stock Exchange (www.idx.co.id). Data collection 
was carried out through the documentation technique by identifying ESG disclosures based on the 
Global Reporting Initiative (GRI) standards, covering governance (GRI 2), environmental (GRI 
300), and social (GRI 400) factors. Data analysis was performed using multiple linear regression 
analysis with the assistance of IBM SPSS software version 27 (Ghozali, 2005). The analysis stages 
included descriptive statistics to describe data characteristics, as well as classical assumption tests 
consisting of normality, multicollinearity, heteroscedasticity, and autocorrelation tests to ensure the 
regression model met the required assumptions before hypothesis testing was conducted (Sari & 
Fitriani, 2024). 

http://www.idx.co.id/
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The impact of corporate governance procedures on the degree of Environmental, Social, 
and Governance (ESG) disclosure is investigated in this study using multiple regression analysis. 
Hypothesis testing is undertaken after passing through the rounds of descriptive statistical analysis 
and classical assumption tests to confirm that the regression model fits the criteria for analytical 
feasibility. The significance threshold utilized in this investigation is 5% (α = 0.05). The multiple 
regression model utilized in this investigation is formulated as follows: 

ESG = α +  β₁BI +  β₂BS +  β₃EDU +  β₄ACI +  β₅IO +  ε 

Description: 
ESG : Environmental, Social, and Governance Disclosure 
BI  : Board Independence 
BS  : Board Size 
EDU : Financial Expertise 
ACI  : Audit Committee Independence 
IO : Institutional Ownership 
e  : Error 
 

Results and Discussion 

This research was conducted on companies in the banking subsector listed on the Indonesia Stock 
Exchange over the period 2022–2024, using a purposive sample technique. From the full 
population of banks fitting the requirements, 39 sample firms were selected that routinely issued 
annual and sustainability reports, had an audit committee with an accounting or finance 
background, and had institutional ownership, resulting in 117 company observations. Five 
independent variables the Independent Board of Commissioners, Board Size, Audit Committee 
Expertise, Independent Audit Committee, and Institutional Ownership and one dependent 
variable Environmental, Social, and Governance (ESG) Disclosure are included in this study's 
analysis. Meeting these requirements shows that the data utilized is full and suitable for analysis to 
assess the influence of corporate governance procedures on the amount of ESG disclosure in the 
Indonesian banking sector. 
 

Table 3. Descriptive Statistics 

Variable N Minimum Maximum Mean Std. Deviation 

Board Independence 117 0.3333 1.0000 0.587454 0.1031287 

Board Size 117 2.0000 13.0000 5.384615 2.5825881 

Financial Expertise 117 0.2500 1.0000 0.692321 0.2137128 

Audit Committee Independence 117 0.2500 0.7500 0.441528 0.1291763 

Institusional ownership 117 10.9373 99.9938 87.861555 16.4939388 

ESG Disclosure 117 0.1546 0.9072 0.478456 0.1748503 

Valid N (listwise) 117         

Source: SPSS 27 output, 2026 

 
Based on Table 3, the descriptive statistical results show that ESG Disclosure, measured 

using the GRI index, has a minimum value of 0.1546, a maximum value of 0.9072, an average value 
of 0.478456, and a standard deviation of 0.1748503, indicating variations in the level of ESG 
disclosure among the samples. The Independent Board of Commissioners variable has a minimum 
value of 0.3333 and a maximum value of 1.0000, with an average value of 0.587454 and a standard 
deviation of 0.1031287, while the Board of Commissioners Size shows a minimum value of 2.0000 
and a maximum value of 13.0000, with an average value of 5.384615 and a standard deviation of 
2.5825881, reflecting differences in the board's oversight capacity. Furthermore, the Audit 
Committee's Expertise has a minimum value of 0.2500 and a maximum value of 1.0000, with an 
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average value of 0.692321 and a standard deviation of 0.2137128, while the Independent Audit 
Committee shows a minimum value of 0.2500 and a maximum value of 0.7500, with an average value 
of 0.441528 and a standard deviation of 0.1291763, indicating variations in the level of Audit 
Committee Independence. Institutional Ownership has a minimum value of 10.9373 and a maximum 
of 99.9938, with an average value of 87.861555 and a standard deviation of 16.4939388, suggesting 
the dominance of institutional investors in the ownership structure of the sample companies. 

 
Table 4. Normality Test Result 

  Unstandardized Residual 

N 117 

Normal Parametersa,b 
Mean 0 
Std. Deviation 0.13494611 

Most Extreme Differences 
Absolute 0.066 
Positive 0.066 
Negative -0.06 

Test Statistic 0.066 
Asymp. Sig. (2-tailed)c .200d 

Source: SPSS 27 Output Result, 2026 
 

The results of the normality test based on Table 4 demonstrate that the residual values are 
regularly distributed, indicating that the classical assumption of normality has been satisfied. The 
Asymp. Sig value is 0.200 > 0.05. 

 
Table 5. Multicollinearity Test Result 

Model 
Collinearity Statistics 

Tolerance VIF 

1 (Constant)     

Board Independence 0.946 1.057 

Board Size 0.529 1.89 

Financial Expertise 0.935 1.069 

Audit Committee Independence 0.586 1.706 

Institusional ownership 0.95 1.053 

a. Dependent Variable: ESG 
Source: SPSS 27 Output Result, 2026 

 
Based on Table 5, all independent variables have tolerance values > 0.10 and VIF < 10; 

therefore, it can be inferred that the regression model does not experience multicollinearity and 
there is no connection between the independent variables. Furthermore, the significance values 
obtained for each variable indicate that the regression model in this study is free from 
heteroscedasticity issues and is suitable for further analysis, see Table 6.  

 
Table 6. Heteroskedasticity Test Result 

Model  t Sig. 

1 (Constant) 1.123 0.264 

Board Independence -0.227 0.821 

Board Size -0.373 0.71 

Financial Expertise 0.077 0.938 

Audit Committee Independence -0.377 0.707 

Institusional ownership 1.591 0.114 

Source: SPSS 27 Output Result, 2026 
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Table 7. Autocorrelation Test Result 

Model Adjusted R Square Std. Error of the Estimate Durbin-Watson 

1 0.578 0.10394 1.864 

Source: SPSS 27 Output Result, 2026 
 

Based on the data from Table 7 in decision-making, the null hypothesis is accepted, 
suggesting there is no autocorrelation, as du<dw<4-du. Therefore, the autocorrelation test result 
in this study is du<dw<4-du=1.7883<1.864<2.2117. It can be inferred that there is no 
autocorrelation in this investigation. 

 
Regression Analysis Result 

In this study, multiple regression analysis was used to examine the influence of the Independent 
Commissioner Board, Board Size, Audit Committee Expertise, Independent Audit Committee, and 
Institutional Ownership on ESG Disclosure in banking sub-sector companies listed on the IDX 
for the period 2022–2024. The following are the outcomes of the statistical computations made 
using regression analysis: 
 

Table 8. Result of Multiple Regression 

  
Unstandardized 

Coefficients 
Standardized 
Coefficients 

    
  B Std. Error Beta t Sig. 

(Constant) -0.381 0.134   -2.838 .005 

Board Independence 0.135 0.033 0.324 4.082 .000 

Board Size 0.026 0.007 0.320 3.917 .000 

Financial Expertise 0.000 0.001 0.029 0.354 .724 

Audit Committee Independence 0.009 0.004 0.190 2.390 .019 

Institusional ownership 0.002 0.001 0.278 3.474 .001 

a. Dependent Variable: ESG 
Source: SPSS 27 Output Result, 2026 
 

Based on the findings of the multiple regression analysis reported in Table 8, the following multiple 
linear regression equation is obtained: 

ESG =  − 0,381 +  0,135BI +  0,026BS −  0.000EDU +  0,009ACI +  0,002IO +  ε 
 
Discussion 

The hypothesis testing results utilizing the t-statistic test were performed to ascertain the partial 
impact of each independent variable on the dependent variable. The independent variables 
examined comprise Independent Board of Commissioners, Board Size, Audit Committee 
Expertise, Independent Audit Committee, and Institutional Ownership. The decision-making 
criteria are predicated on a significant value with an error level (α) of 0.05. If the significance value 
is less than 0.05, the independent variable is deemed to exert a significant effect on ESG Disclosure; 
conversely, if the significance value is greater than or equal to 0.05, the independent variable is not 
regarded as having a significant effect. 

The hypothesis testing findings from the t-statistic test table indicate that both the 
Independent Board of Commissioners and Board Size possess a significance value of 0.000, which 
is less than 0.05, hence demonstrating a positive and significant impact on ESG Disclosure. The 
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Audit Committee Expertise exhibits a significance value of 0.724, exceeding 0.05, so indicating that 
this variable does not significantly influence ESG Disclosure. Additionally, the Independent Audit 
Committee possesses a significance value of 0.019, which is less than 0.05, indicating a strong 
impact on ESG Disclosure. Institutional Ownership has a significance value of 0.001, which is less 
than 0.05, indicating that it positively and significantly influences ESG disclosure. The adjusted R-
squared score is 0.578, indicating that 57.80 percent of the variability in the dependent variables 
can be accounted for by the independent variables, while the remaining 42.20 percent is attributable 
to other variables not incorporated in the regression model. 

 
The Influence of the Independent Board of Commissioners on ESG Disclosure 

The Independent Board of Commissioners variable was found to have a positive and significant 
impact on ESG Disclosure, validating the research hypothesis that a company's ESG Disclosure 
will be more comprehensive the more Independent Commissioners there are. The presence of 
Independent Commissioners indicates an unbiased oversight mechanism, as they are devoid of 
conflicts of interest with management or controlling shareholders, thereby enhancing transparency 
and elevating the quality of ESG disclosure (Septiana & Puspawati, 2022). This conclusion is 
backed by Nicolo et al. (2023) and Susanto et al. (2024), who highlight how independent directors 
play a key role in ensuring compliance and improving the quality of ESG reporting, and by Fujianti 
et al., (2024), who confirm that having independent board members boosts the trustworthiness and 
reliability of sustainability reporting. In line with legitimacy theory (Dowling & Pfeffer, 1975), 
companies need to align their activities and reporting with social values and expectations to 
maintain legitimacy; thus, ESG Disclosures serve as a means of legitimacy communication that is 
transparently and accountably structured through the strategic role of independent directors (Sari 
& Fitriani, 2024). Having an Independent Board of Commissioners improves a company's 
legitimacy by improving the quality of ESG disclosures in the banking industry, which is closely 
watched by regulators and relies heavily on public trust. 
 
The Influence of the Board Size on ESG Disclosure 

The variable of Board Size was demonstrated to exert a positive and significant impact on ESG 
Disclosure, hence corroborating the notion that organizations with a greater number of board 
members are inclined to share ESG information more comprehensively (Nicolo et al., 2023). The 
size of the board indicates its overall ability to execute oversight and strategic decision-making 
functions concerning sustainability (Sari & Fitriani, 2024). A larger board has more resources, 
knowledge, and different opinions, which helps in providing better ESG reporting; however, its 
success depends on how well the members work together to maintain effective oversight (Tang & 
Chrisna, 2025). According to Legitimacy Theory, having the right number of board members helps 
companies better respond to social pressures and what the public expects, while ESG disclosure 
serves as a way to show how the company's structure and policies align with societal values 
(Dowling & Pfeffer, 1975). In the heavily regulated banking sector, which relies significantly on 
public trust, a board with a sufficient number of members possesses enhanced oversight capabilities 
in addressing risk complexity and sustainability requirements, thereby fostering greater 
transparency and the quality of ESG Disclosures that uphold institutional reputation and legitimacy 
(Fujianti et al., 2024). 
 
The Influence of the Audit Committee Expertise on ESG Disclosure 

The research results reveal that the Expertise of the Audit Committee has a positive but not 
significant effect on ESG Disclosure hence, the research hypothesis is not validated. The growth 
of ESG disclosures has not yet been significantly impacted by increasing the percentage of audit 
committee members with accounting or financial backgrounds, despite a good trend in the 
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relationship's direction (Lendengtariang & Bimo, 2022). This need is consistent with Setiawan and 
Ridaryanto (2022) assertion that audit committees' accounting competence often concentrates 
more on compliance and the caliber of financial reporting than on non-financial disclosures. Similar 
findings were also provided by Redita et al. (2024), who indicated that the effectiveness of ESG 
supervision by audit committees is not yet optimal because the oversight agenda is still dominated 
by financial considerations. From the standpoint of legitimacy theory by Dowling and Pfeffer 
(1975), these results demonstrate that financial compliance alone is inadequate to meet the 
increasingly complicated criteria of social legitimacy. Therefore, the audit committee's financial 
competence cannot be fully exploited to promote ESG Disclosure as a means of communicating 
company legitimacy to the public without sufficient sustainability focus and understanding 
(Restyasih et al., 2025). 

 
The Influence of the Independent Audit Committees on ESG Disclosure 

The research hypothesis is supported by the findings, which show that ESG disclosure is positively 
and significantly impacted by the Independent Audit Committee. This research demonstrates that 
the higher the amount of audit committee independence, the more successful the oversight function 
performed in promoting transparency and the quality of sustainability reporting (Itan et al., 2025). 
This finding agrees with Fujianti et al. (2024), who said that having an independent audit committee 
makes oversight stronger and improves the accountability of ESG reporting; it is also backed by Sari 
and Fitriani (2024), who discovered that an independent audit committee can expand the range of 
ESG disclosure by providing more objective oversight. From the standpoint of legitimacy theory 
Dowling and Pfeffer (1975), independent audit committees act as a governance mechanism, ensuring 
that sustainability reporting conforms with social values and expectations, hence improving corporate 
legitimacy. An independent audit committee is a crucial tool for guaranteeing the reliability of ESG 
data and upholding institutional legitimacy through open and responsible reporting in the highly 
regulated banking industry, which greatly depends on public trust. 

 
The Influence of the Institutional Ownership on ESG Disclosure 

The Institutional Ownership variable is proved to have a positive and significant influence on ESG 
Disclosure hence, the regression analysis results confirm the research hypothesis that the larger the 
proportion of Institutional Ownership, the higher the company's degree of ESG Disclosure 
(Vivianita et al., 2024). This finding aligns with Susanto et al. (2024), who stated that institutional 
investors enhance the credibility and accountability of ESG reporting through reputational pressure 
on management, It is further supported by (Wardani et al., 2025), who found that Institutional 
Ownership promotes information disclosure and discourages managerial opportunistic behavior. 
Furthermore, Lestari et al. (2025) have shown that institutional investors' long-term focus enhances 
ESG disclosure as a means of public accountability. Within the framework of legitimacy theory 
(Dowling & Pfeffer, 1975), Institutional Ownership acts as a source of external legitimacy pressure 
that motivates corporations to align their ESG disclosures with stakeholder expectations. In the 
banking sector, which carries high systemic risk and is heavily reliant on public trust, the role of 
institutional investors as an external oversight mechanism encourages bank management to 
increase ESG transparency to maintain reputation, mitigate sustainability risks, and preserve 
institutional legitimacy. 

 

Conclusion  

The purpose of this study is to examine how corporate governance practices affect the degree of 
Environmental, Social, and Governance (ESG) disclosure in Indonesia's banking industry. The 
study found that ESG disclosure is positively and significantly influenced by the Independent 
Board of Commissioners, Board Size, Independent Audit Committee, and Institutional Ownership. 
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This suggests that increased transparency in sustainability reporting can be fueled by both external 
demand from institutional investors and robust internal oversight procedures. Having independent 
commissioners and a big enough board makes oversight stronger; an independent audit committee 
helps make reporting more objective and trustworthy; and institutional ownership acts as a good 
external check, especially in banks, which rely heavily on public trust and face high risks. However, 
ESG disclosure is positively, albeit somewhat, impacted by the Audit Committee's experience. 
According to this research, proficiency in only financial and accounting-related areas is insufficient 
to substantially advance ESG transparency. Therefore, a deeper understanding and focus on 
sustainability issues are necessary for the Audit Committee to play a more effective role. 

These findings theoretically endorse Legitimacy Theory, which posits that firms utilize 
ESG disclosures to acquire and sustain societal legitimacy. This analysis enhances the literature by 
demonstrating that governance efficiency is influenced not just by formal structures but also by the 
orientation and focus of supervision, especially within the highly regulated banking sector. The 
findings of this study suggest that banking management should enhance the function of the board 
of commissioners and provide a balanced skill set within the audit committee, incorporating not 
only financial expertise but also an understanding of sustainability issues. These findings can assist 
regulators in assessing sustainability reporting policies to prioritize the quality and substance of 
ESG Disclosures, while for institutional investors, the research outcomes reinforce their strategic 
role in promoting sustainability transparency and accountability. 

This study has limitations because it only focuses on banks listed on the Indonesia Stock 
Exchange with a small sample size and a three-year observation period, thus not completely 
reflecting the long-term dynamics of ESG Disclosure policies. The research findings are also 
heavily reliant on the accuracy and consistency of the information provided by the companies due 
to the use of secondary data from sustainability reports and annual reports. Therefore, it is 
recommended that future studies expand the industrial sector's coverage, lengthen the observation 
period, and include additional governance variables, such as the frequency of board meetings, the 
sustainability backgrounds of board members, or the presence of special ESG committees. To 
better understand how corporate governance influences more significant sustainability behaviors, 
future study may potentially employ different methodological techniques, such as dynamic panel 
analysis or qualitative approaches. 

 

References 

AIMA. (2025). A global analysis of ESG disclosure trends. Retrieved from 
https://www.aima.org/article/a-global-analysis-of-esg-disclosure-trends.html 

Al Farooque, O., Dahawy, K., Shehata, N., & Soliman, M. (2022). ESG disclosure, board diversity 
and ownership: Did the revolution make a difference in Egypt? Corporate Ownership and 
Control, 19(2), 67–80. https://doi.org/10.22495/cocv19i2art6  

Anjani, M. D. D., Yunirta, G. A., & Werastuti, D. N. S. (2024). Pengaruh Struktur kepemilikan, 
karakteristik komite audit dan green innovation terhadap ESG disclosure dengan ukuran 
dewan komisaris sebagai pemoderasi. Ekuitas: Jurnal Pendidikan Ekonomi, 12(2), 341–356. 
https://doi.org/10.23887/ekuitas.v12i2.87649  

Bolognesi, E., Burchi, A., Goodell, J. W., & Paltrinieri, A. (2025). Stakeholders and regulatory 
pressure on ESG disclosure. International Review of Financial Analysis, 103(October 2022), 
104145. https://doi.org/10.1016/j.irfa.2025.104145 

Bloomberg.com (2021). ESG assets may hit $53 trillion by 2025, a third of global AUM. Retrieved from 
https://www.bloomberg.com/professional/insights/markets/esg-assets-may-hit-53-
trillion-by-2025-a-third-of-global-aum/  

https://www.aima.org/article/a-global-analysis-of-esg-disclosure-trends.html
https://doi.org/10.22495/cocv19i2art6
https://doi.org/10.23887/ekuitas.v12i2.87649
https://doi.org/10.1016/j.irfa.2025.104145
https://www.bloomberg.com/professional/insights/markets/esg-assets-may-hit-53-trillion-by-2025-a-third-of-global-aum/
https://www.bloomberg.com/professional/insights/markets/esg-assets-may-hit-53-trillion-by-2025-a-third-of-global-aum/


Determinants of Environmental, Social, and Governance (ESG) disclosure … 

138 

Dowling, J., & Pfeffer, J. (1975). Organizational legitimacy: Social values and organizational 
behavior. Sociological Perspectives, 18(1), 122–136. https://doi.org/10.2307/1388226 

Fujianti, L., Nelyumna, N., Azizah, W., Astuti, S. B., Hilmiyah, N., & Qodriyah, A. L. (2024). Good 
corporate governance dan environmentalal, social, governance disclosures di Indonesia. 
Jurnal Reviu Akuntansi Dan Keuangan, 14(1), 19–36. 
https://doi.org/10.22219/jrak.v14i1.28986 

Ghozali, I. (2005). Aplikasi analisis multivariate dengan SPSS. Semarang: Badan Penerbit Universitas 
Diponegoro.  

Hapsari, H. D., & Arieftiara, D. (2024). The effect of audit committee size, board size, and women 
on the board on the disclosure of environment, social, and good governance (ESG) reports 
before and during the covid-19 pandemic in Indonesian mining companies. KnE Social 
Sciences, 2024, 36–46. https://doi.org/10.18502/kss.v9i20.16469 

Itan, I., Hilrian, R. D., & Ramadana, M. (2025). The role of board composition on esg disclosure: 
An analytical study in Indonesia. Owner: Riset & Jurnal Akuntansi, 9, 3312–3334. 

Iswenda, B. A. (2025). Biaya & dukungan pemerintah jadi kendala utama perusahaan terapkan ESG. 2025. 
Retrieved from https://goodstats.id/article/biaya-dan-dukungan-pemerintah-menjadi-
kendala-utama-perusahaan-dalam-menerapkan-esg-Q96gw  

Kartiko, N. D., & Firmansyah, A. (2024). The impact of bank ownership structure on sustainable 
banking practices in Indonesia: The moderating role of corporate governance. The 
International Journal of Financial Systems, 2(1), 113–146. https://doi.org/10.61459/ijfs.v2i1.43 

Katadata Green. (2025). 873 Perusahaan terbuka sudah sampaikan laporan keberlanjutan ke BEI. 
Retrieved from https://green.katadata.co.id/berita/6780d0ecc7c01/873-perusahaan-
terbuka-sudah-sampaikan-laporan-keberlanjutan-ke-bei 

KPMG International. (2022). Big shifts, small steps: Survey of sustainability reporting 2022. Retrieved from 
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/2023/04/big-shifts-small-
steps.pdf  

Kossay, M., & Putra, R. K. (2025). Keberlanjutan ekonomi dalam perspektif hukum: analisis 

regulasi environmental, social, and governance di Indonesia. Perkara : Jurnal Ilmu Hukum 
dan Politik, 3(1), 675–693. https://doi.org/10.51903/perkara.v3i1.2355 

Kusumawardani, F., Achmad, C., & Nur Hadiyati, S. (2025). The effect of corporate governance, 
financial performance, and financial slack on green banking. Journal of Accounting and Finance 
Management, 6(3), 1159–1170. https://doi.org/10.38035/jafm.v6i3.2219 

Lendengtariang, Y., & Bimo, I. D. (2022). Peran komite audit pada sustainability disclosure. Journal 
of Business & Banking, 12(1), 97-108. https://doi.org/10.14414/jbb.v12i1.3199 

Lestari, M. A., Komalasari, A., & Oktavia, R. (2025). Deterinants of ESG disclosure: An empirical 
study of companies in 2 ASEAN countries. Indonesian Interdisciplinary Journal of Sharia 
Economics, 8(2), 24. 

Nicolo, G., Zampone, G., Sannino, G., & Tiron-Tudor, A. (2023). Worldwide evidence of 
corporate governance influence on ESG disclosure in the utilities sector. Utilities Policy, 
82(December 2022), 101549. https://doi.org/10.1016/j.jup.2023.101549 

Oehoedoe, M. S., Minanurohman, A., & Fitriani, N. (2023). CEOs accounting background and 
ESG disclosure: Empirical evidence of indonesian listed companies. Jurnal Dinamika 
Akuntansi Dan Bisnis, 10(1), 81–98. https://doi.org/10.24815/jdab.v10i1.28558 

Otoritas Jasa Keuangan. (2017). Peraturan otoritas jasa keuangan tentang laporan kepemilikan atau setiap 

https://doi.org/10.2307/1388226
https://doi.org/10.22219/jrak.v14i1.28986
https://doi.org/10.18502/kss.v9i20.16469
https://goodstats.id/article/biaya-dan-dukungan-pemerintah-menjadi-kendala-utama-perusahaan-dalam-menerapkan-esg-Q96gw
https://goodstats.id/article/biaya-dan-dukungan-pemerintah-menjadi-kendala-utama-perusahaan-dalam-menerapkan-esg-Q96gw
https://doi.org/10.61459/ijfs.v2i1.43
https://green.katadata.co.id/berita/6780d0ecc7c01/873-perusahaan-terbuka-sudah-sampaikan-laporan-keberlanjutan-ke-bei
https://green.katadata.co.id/berita/6780d0ecc7c01/873-perusahaan-terbuka-sudah-sampaikan-laporan-keberlanjutan-ke-bei
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/2023/04/big-shifts-small-steps.pdf
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/2023/04/big-shifts-small-steps.pdf
https://doi.org/10.51903/perkara.v3i1.2355
https://doi.org/10.38035/jafm.v6i3.2219
https://doi.org/10.14414/jbb.v12i1.3199
https://doi.org/10.1016/j.jup.2023.101549
https://doi.org/10.24815/jdab.v10i1.28558


JCA | Volume 8, Issue 1, 2026 

139 

perubahan kepemilikan saham perusahaan terbuka. Retrieved from 
http://www.ojk.go.id/id/kanal/iknb/regulasi/lembaga-keuangan-mikro/peraturan-
ojk/Documents/SAL-POJK PERIZINAN FINAL F.pdf 

Otoritas Jasa Keuangan. (2024). Siaran Pers: Sektor Jasa Keuangan yang Kuat dan Stabil untuk Mendukung 
Pertumbuhan Ekonomi yang Berkelanjutan. Retrieved from https://ojk.go.id/id/berita-dan-
kegiatan/siaran-pers/Pages/Sektor-Jasa-Keuangan-yang-Kuat-dan-Stabil-untuk-
Mendukung-Pertumbuhan-Ekonomi-yang-Berkelanjutan.aspx  

Perdana, V. A., & Anshori, M. (2022). Determinant factors affecting environmental, social and 

governance (ESG) disclosure. Keberlanjutan : Jurnal Manajemen dan Jurnal Akuntansi, 7(1), 25–
36.  

Prihandini, W. (2025). ESG disclosure in the sustainability reports of Indonesian banks 2022. 
International Journal of Economics, Business and Accounting Research (IJEBAR), 8(4). 
https://doi.org/10.29040/ijebar.v8i4.16854  

Putra, I. H., & Setiawan, A. (2026). Pengendalian intern sebagai fondasi tata kelola berkelanjutan: 
Tinjauan literatur kualitas ESG disclosure pada perbankan BUMN di Indonesia. J-AKSI: 
Jurnal Akuntansi dan Sistem Informasi, 7, 115–124. 

Redita, K., Cahyani, N. M. A., & Rinaningsih, R. (2024). The role of audit committee attributes in 
enhancing of environmental, social, and governance disclosure standards. Current Jurnal 
Kajian Akuntansi dan Bisnis Terkini, 5(2), 338–353. 

Restyasih, R. R. ., Putri, D. A. S., Irhamni, M. I. W. ., & Kusumaningtyas, R. . (2025). Pengaruh 
good corporate governance terhadap pengungkapan ESG pada perusahaan pertambangan 
yang terdaftar di BEI tahun 2023-2024. Jurnal Riset Akuntansi &Amp; Keuangan, 11(2), 211–
222.  

Sari, T. K., & Fitriani, N. (2024). How do board characteristics influence the ESG disclosure in 
Indonesia? Jurnal Akuntansi & Auditing Indonesia, 27(2), 209-218. 
https://doi.org/10.20885/jaai.vol27.iss2.art9 

Septiana, W. R., & Puspawati, D. (2022). Analisis good corporate governance terhadap 
pengungkapan ESG di Indonesia tahun 2016-2020. Jurnal Ilmiah Akuntansi dan Keuangan, 
4(10), 4274-4283. 

Setiatin, T. (2025). Sustainable accounting and environmental, social, and governance (esg) 
reporting: challenges and implementation in indonesian companies. International Journal of 
Science and Society, 7(1), 756-770. https://doi.org/10.54783/ijsoc.v7i1.1453  

Setiawan, E. M., & Ridaryanto, P. (2022). Analisis pengaruh efektifitas dewan komisaris dan komite 
audit terhadap kualitas ssutainability report. BALANCE: Jurnal Akuntansi, Auditing dan 
Keuangan, 19(1), 126–149. 

Susanto, A., Novita, N., & Fambudi, I. N. (2024). The role of independent board of commissioners: 

a study ownership on ESG disclosure. Akurasi : Jurnal Studi Akuntansi dan Keuangan, 7(2), 
443–462. https://doi.org/10.29303/akurasi.v7i2.611 

Tang, S., & Chrisna, C. (2025). Keterlibatan wanita dan firm performance dalam esg disclosure. 
Jurnal Manajemen Terapan dan Keuangan, 14(03), 1183–1193. 
https://doi.org/10.22437/jmk.v14i03.47240  

Vivianita, A., Roestanto, A., & Indudewi, D. (2024). Determinan environmental, social, and 
governance (ESG) (studi empiris perusahaan di Indonesia yang terdaftar di IDX 2018-
2021). Jurnal Dinamika Ekonomi dan Bisnis, 21(1), 93–108. 

http://www.ojk.go.id/id/kanal/iknb/regulasi/lembaga-keuangan-mikro/peraturan-ojk/Documents/SAL-POJK%20PERIZINAN%20FINAL%20F.pdf
http://www.ojk.go.id/id/kanal/iknb/regulasi/lembaga-keuangan-mikro/peraturan-ojk/Documents/SAL-POJK%20PERIZINAN%20FINAL%20F.pdf
https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Sektor-Jasa-Keuangan-yang-Kuat-dan-Stabil-untuk-Mendukung-Pertumbuhan-Ekonomi-yang-Berkelanjutan.aspx
https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Sektor-Jasa-Keuangan-yang-Kuat-dan-Stabil-untuk-Mendukung-Pertumbuhan-Ekonomi-yang-Berkelanjutan.aspx
https://ojk.go.id/id/berita-dan-kegiatan/siaran-pers/Pages/Sektor-Jasa-Keuangan-yang-Kuat-dan-Stabil-untuk-Mendukung-Pertumbuhan-Ekonomi-yang-Berkelanjutan.aspx
https://doi.org/10.29040/ijebar.v8i4.16854
https://doi.org/10.20885/jaai.vol27.iss2.art9
https://doi.org/10.54783/ijsoc.v7i1.1453
https://doi.org/10.29303/akurasi.v7i2.611
https://doi.org/10.22437/jmk.v14i03.47240


Determinants of Environmental, Social, and Governance (ESG) disclosure … 

140 

Wardani, I. A., Juanda, A., & Wicaksono, A. P. N. (2025). Structural ownership and ESG disclosure: 
Unveiling their impact on corporate financial performance. Journal of Accounting and 
Investment, 26(1), 314–334. https://doi.org/10.18196/jai.v26i1.24193 

Wicaksono, R. A. (2023). Rendahnya Kepatuhan Bank soal Pengungkapan Aspek Lingkungan. Retrieved 
from https://betahita.id/news/detail/8445/rendahnya-kepatuhan-bank-soal-
pengungkapan-aspek-lingkungan.html  

 

 

https://doi.org/10.18196/jai.v26i1.24193
https://betahita.id/news/detail/8445/rendahnya-kepatuhan-bank-soal-pengungkapan-aspek-lingkungan.html
https://betahita.id/news/detail/8445/rendahnya-kepatuhan-bank-soal-pengungkapan-aspek-lingkungan.html

