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Abstract
This study aims to examine and determine the effect of corporate social responsibility, profitability, independent commissioner and sales growth on tax avoidance.The sampling method used in this study was the purposive sampling method for the period 2015-2017 in the Indonesian stock exchange at 154 manufacturing companies and 32 observational samples with multiple regression as an analysis technique. The statistical test tool used is the Statistical Product and Services Solution (SPSS) program version 24.0.The results of the research show that (1) corporate social responsibility variables have an effect on tax avoidance, (2) independent commissioner variables have an effect on tax avoidance, (3) sales growth variables have an effect on tax avoidance, while (4) profitability variables does not affect tax avoidance and (5) capital intensity variables does not affect tax avoidance.
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1. Introduction
Indonesia is developing countries that need large fund to finance the construction of the country. Source of funds to finance the development come from various state revenues, one of them is tax .
[bookmark: _GoBack]The total revenues from tax in Indonesia are the highest percentages compared to other sources of income which reached more than 70 percent every year. In 2017, tax income made 89 percent of state revenue in APBN (www.kemenkeu.go.id). Based on okezone.com, tax income realization in Indonesia arel developing. In 2015, Indonesia tax income realization is up to Rp1.235,5 triliun and increase to Rp1.315,9 triliun in 2018. Although tax realization increased, but the target never reached. every year. Therefore, the Goverment give special attention in tax sector by make  intensification and ekstensification tax policy to optimize tax sector that growth  countries rate and the implementation can run well
The government objective to maximize revenue from the tax sector contrary to the objectives of the company as taxpayers, they’re trying to efficient tax cost in order to prosper the owner and company sustainability by optimize the profit (Yoehana, 2013)
Different of interest impact the company to do tax avoidance. Tax avoidance is  the effort to avoid the tax in legal way cause not contradict with tax regulation, utilizing grey area in tax regulation to minimize the tax payment (Pohan, 2013:23). The measurement of tax avoidance in this paper use Cash Effective Tax Rate (CETR).  The higher percentase of CETR close to 25% company tax indicate the lower percentase company to do tax avoidance, and vice versa.
In 2014, Indonesia Coca Cola limited minimize tax payment and cause Rp49,24 miliar deficiency of tax payment. Tax Ministry of Indonesia investigated that the company do the tax avoidance that cause swelling enormous expanse to companies. The bigger the expanse, the smaller the tax payment. One of the expanse is marketing expanse in 2002-2006 as much Rp566,84 miliar. So that decreasing company taxable income (www.ekonomi.kompas.com)..  
Based on case above, tax avoidance a lot happened in Indonesia.  That can be said that there are several factors affecting tax avoidance, such as corporate social responsibility, profitability, independent commissioner, sales growth, and capital intensity ratio.
The first factor is Corporate Social Responsibility (CSR). CSR as commitment in private sector to responsibility as an economic, social and ecologic not only to prevent negative effect that could happen in the future, but also to improve society an environment around company as stakeholder (Lako, 2010; 39). Watson (2011) said that company which has poor CSR is considered as unresponsible company and has the higher probability to do tax avoidance compared to company that has good CSR. The company that has good CSR realize that tax can be huge contribute to society and state  . 
Pradipta (2015) dan Muzakki (2015) showed that CSR has negative impact in tax avoidance, if company has high level of CSR mean that company has low level to do tax avoidance. Reinaldo (2017) said Corporate Social Responsibility (CSR) has no effect to tax avoidance, in other word, wheather high or low level CSR has zero impact to company to do or not to do tax avoidance.
Second factor is profitability, Profitability is a rasio to measure company capability to get profit (Kasmir 2014:115). Provitability can showed by return on aset rasio (ROA). Through ROA, company can measure they capability to use their asset efficiently in term to get profit. The higher ROA mean that the better company performance (Kurniasih, 2013). 
Waluyo (2015) showed that ROA has effect to tax avoidance, because company can maintenance aset very well, one of them by using depreciation and amortitation to reduce taxable income. Because of that, company has advantage likes tax incentive and other tax concession. At the end, the company looks like do the tax avoidance. It is in line with research conducted by pradipta (2015) and Kuniasih (2013) which state that provitability has a significant effect on tax avoidance. But different result showed by Ardyansah (2014), that profitability has no effect on tax avoidance.
The third factor is independent commissioner. Based on Agoes and Ardana (2014:110) independent commissioner is someone appointed to represent an independent shareholder (minority shareholder) and the party designated in capacity does not represent any party and solely appointed based on their background knowledge, experience and professional expertise to fully carry out duties for the interest of the company. Through an independent commissioner, it is expected that the activities carried out by the company will not deviate from the provisions of the established regulations. The more number of independent commissioners, the supervision of company management becomes increasingly strict, so the probability to do tax avoidance is lower (Pradipta, 2015). 
Research conducted by Putra and Ni Ketut (2016), Ardyansah (2014) shows the independent commissioner variable has a significant effect on tax avoidance, with the existence of an independent commissioner who carries out a supervisory function well on the company's management, it will reduce the level of tax avoidance by the company. Different results are shown by research by Agusti (2014) and Kurniasih (2013) which states that independent commissioners have no effect on tax avoidance, the existence of an independent commissioner cannot influence the management or the board of commissioners in making operational decisions of the company.
The fourth factor is sales growth. Home and Machowicz (2013:112) said the theory that the level of sales growth is the result of a comparison between the difference in sales in the current year and sales in the previous year with sales in the previous year. Dewinta (2016) state that sales growth can describe the good or bad level of sales of a company. Companies can predict how much profit will be obtained by the size of sales growth. An increase in sales growth will tend to make the company get a large profit, and therefore the company will tend to practice tax avoidance.
The fifth factor is capilat intensity rasio. Capital intensity rasio is Investment activities undertaken by companies that are associated with investments in the form of fixed assets and inventories (Siregar and Early, 2016). Rodriguez and Arias (2014) state that fixed assets owned by companies allow companies to cut taxes as a result of depreciation of fixed assets each year. This shows that companies with high levels of fixed assets have lower tax cost compared to companies that have low fixed assets.
Research by Muzakki (2015) and Purwanti (2017) states that capital intensity ratio has a significant effect on tax avoidance. However, it is different from the results of research conducted by Putra and Ni Ketut (2016) and Ardyansah (2014) which states that there is no effect of capital intensity ratio on tax avoidance.



2. Literature Review and Hypothesis 
2.1. The Effect of Social Responsibility to Tax Avoidance
In general, Corporate Social Responsibility (CSR) is seen as an ongoing commitment in the business world to be responsible economically, socially, and ecologically to prevent negative impacts that may occur and to improve the quality of communities and the environment as company's stakeholders         (Lako, 2010; 39). 
Companies that choose to engage in CSR activities are likely to take lower tax avoidance measures. Because, CSR activities are actions that not only take into the economically but also socially, environmental and other impacts of actions taken by the company itself as a form of responsibility to stakeholders. High CSR disclosure shows that the company fulfills its obligations both economically and socially, it is expected that the lower the level of the company doing tax avoidance. From the description above, the hypothesis can be formulated as follows:
H1:	Corporate Social Responsibility Has Effect To  Tax Avoidance

2.2. The Effect Profitability to Tax Avoidance
Profitability is the company's ability to get profit from the activities of the company. Richardson and Lanis (2012) states that the greater the profits derived by the company, it will affect the amount of income tax that must be paid. Companies with high profitability indicate that the company has good tax planning so as to obtain optimal tax, this results likely show the tendency of companies to do tax avoidance will decrease. Then, hypothesis can be formulated as follows:
H2 :  Profitability has Effect to Tax Avoidance

2.3. The Effect of Independent Commissioner to Tax Avoidance.
Independent commissioners carrying out supervision and determining short-term and long-term policy strategies that benefit the company but do not violate the law, including tax-related strategies.
The more independent commissioners in a company will prevent the company in taking tax avoidance  so that the tax paid (CETR) becomes high., because by carrying out the supervisory function the independent commissioner can influence the management to make good financial reports. From the description above, the hypothesis can be formulated as follows:
H3 : Independent Commissioner Has Effect to Tax Avoidance

2.4. The Sales Growth Effect to Tax Avoidance.
The Sales Growth is changes in sales from year to year or from time to time. Sales growth is measured by comparing last year's sales minus current years with current year's sales. The higher the level of sales growth, the better sales growth by companies. Companies with high sales growth rates, will has impact on high profits (Heryuliani, 2015). 
By increased sales growth, will cause the company to get a high profit, the higher the profit the company gets, the higher tax that should be paid. In other word, companies would tendence to do tax avoidance. From the description above, the hypothesis can be formulated as follows:
H4:  Sales Growth has Effect to Tax Avoidance

2.5. The Effect Capital Intensity To Tax Avoidance.
Based on Commanor dan Wilson, 1967 (in Putri dan Lautania, 2016) capital intensity ratio is one of the important information for investors because it can show the efficiency of the capital that invested. According to Yoehana (2013), capital intensity ratio describes how much the company's wealth is invested in fixed assets.  
Rodriguez and Arias (2014) state that fixed assets owned by companies allow companies to cut taxes as a result of depreciation of fixed assets each year. This shows that companies with high levels of fixed assets have lower tax cost compared to companies that have low fixed assets.
This is in line with Purwanti's research (2017) which shows that capital intensity significantly has effect to tax avoidance. The impact of capital intensity on tax avoidance is because the depreciation cost of  assets is higher, resulting in a higher cost on the company. Because of this, the profits obtained are getting smaller, so that it has an impact on small taxable income. Then, that can be indicated the company to do tax avoidance. From the description above, the hypothesis can be formulated as follows:
H5:  Capital Intensity has Effect to Tax Avoidance

2.6. Research Model

	Independent Variable
	Dependent Variable


Tax Avoidance 
(Y)
Profitability (X2)
Ind. Commissioner (X3)
Sales Growth (X4)
Corporate Social 
Responsibility (CSR)  (X1)
Capital Intensity (X5)


3. Metode Penelitian
3.1. Teknik Pengumpulan Data
This research uses data collection methods by collecting data such as, by documenting and searching data directly from company records or documents. The secondary data needed consists of financial statements and annual reports of 154 manufacturing companies listed on the Indonesia Stock Exchange in 2015-2017 and according to sample selection criteria. The number of samples used in this research amounted to 32 companies with a total of 3 years of research.

3.2. Data Type and Source
The type of data used in this research is secondary data. Secondary data is a source of data obtained indirectly through an intermediary. Secondary data can be in the form of evidence, notes, or historical reports in archives, both published and unpublished. The secondary data sources in this research were obtained in the financial statements of the listed company on the official website of the Indonesia Stock Exchange (IDX), which was downloaded from the website (www.idx.co.id).
3.3. Variable Measurement
3.3.1. Tax Avoidance
Tax avoidance is an effort of the company to reduce or minimize the company's tax cost. According to Susyanti (2015: 12) tax avoidance is a form of resistance through various methods that can still be legally justified, by using loopholes and weaknesses of the law. 
Dyreng et, al. (2010) state this variable is calculated through the company's cash ETR (CETR), because CETR can assess tax payments from the cash flow statement, so we can find out how much cash is actually paid by the company. The formula to calculate cash ETR is as follows:



The higher the CETR, the lower the tax avoidance rate carried out by the company, and vice versa.
3.3.2. Corporate Social Responsibility
The measurement of CSR disclosure uses dummy variables. This is done by matching the disclosures made by the company with the checklist table on the GRI G.4 indicator. If the items in the checklist table are disclosed by the company then given a value of 1, if not a value of 0. Then add up all items that are worth 1 from the company, then compared to the sum of all items in the checklist table. The formula for measuring the ratio of CSR disclosures according to Lanis and Richardson (2012) is as follows



3.3.3. Profitability
Kasmir (2014:115) state that profitability is a ratio to assess a company's ability to make a profit. The profitability variable in this study was measured using the ratio of return on assets (ROA).


3.3.4. Independent Commissioner
Independent commissioners are members of the board of commissioners who come from outside the company's management and do not have directorships in the company, but deal directly with organizations within the company (Pradipta, 2015). The independent commissioner variable in this research was measured by:



3.3.5. Sales Growth
According to Horne and Wachowicz (2013: 122) sales growth is the level of stability of the number of sales made by the company for each period of the financial year i.e an increase in terms of the number, productivity of companies to sell their products from the previous year. Sales growth variables in this study are measured by:




3.3.6. Capital Intensity
Rodriguez and Arias (2014) state that fixed assets owned by companies allow companies to cut taxes as a result of depreciation of fixed assets each year. This shows that companies with high levels of fixed assets have lower tax cost compared to companies that have lower fixed assets.
Based on Research by Rodriguez dan Arias (2014) This variable is measured using the ratio between fixed assets divided by total assets that can be formulated as follows:

3.4. Data Analysis 
          The data collected was processed by SPSS version 24.0 

4. RESULT AND DISCUSSION
4.1. Descriptive Analysis Results
Descriptive statistical analysis is a statistic used to analyze data by describing data that has been collected as it is without intending to make conclusions that apply to the public or generalization (Sugiyono, 2014: 206).

Table 1 Descriptive Analysis Results
	Descriptive Statistics

	
	N
	Min
	Max
	Mean
	Std. Deviation

	CSR
	96
	.044
	.352
	.16970
	.068178

	PROFIT
	96
	.002
	.382
	.10319
	.083860

	KOM
	96
	.333
	.800
	.41173
	.113118

	SG
	96
	.003
	.532
	.09696
	.082744

	TA
	96
	.000
	1.289
	.31734
	.219358

	Valid N (listwise)
	96
	
	
	
	


Source: Data by  SPSS 24, 2019

4.3. Clasic Asumption Test Result
4.3.1. Normality Test Result
Data normality test aims to test whether in the regression model, confounding or residual variables have a normal distribution or not. Testing in this study uses a data normality test performed by the Kolmogorov-Smirnov test and a normal probability plot test.

Table 2 Normality Test Result
	One-Sample Kolmogorov-Smirnov Test

	
	Unstandardized Residual

	N
	96

	Normal Parametersa,b
	Mean
	,0000000

	
	Std. Deviation
	,07735729

	Most Extreme Differences
	Absolute
	,083

	
	Positive
	,059

	
	Negative
	-,083

	Test Statistic
	,083

	Asymp. Sig. (2-tailed)
	,107c


Source: Data by SPSS 24, 2019


Figure 1  Grafic Normal P-Plot
[image: ]
Source: Data by SPSS 24, 2019

From table 2 above, a significance value of 0.107 is obtained, which means that the value is greater than 0.05, so it can be concluded that the data has been normally distributed. In addition, it can also be seen through Figure 1 that shows the normal probability plot graph, with the distribution of data around the diagonal line and following the direction of the diagonal line. This shows that the regression model has fulfilled the normality assumption.

4.3.2. Multicollinearity Test Result
Multicollinearity test aims to test whether in the regression model found a correlation between independent variables. To detect whether or not there is multicollinearity in the regression model can be done by looking at the value of tolerance and Variance Inflaction Factor (VIF). If the VIF value <10 and Tolerance> 0.10, it is concluded that there is no close relationship between the independent variables or multicollinearity does not occur, and vice versa. Following are the results of the multicollinearity test presented in table 3


Table 3
Multicollinearity Test Result
	Coefficientsa

	Model
	Collinearity Statistics

	
	Tolerance
	VIF

	1
	(Constant)
	
	

	
	CSR
	.952
	1.051

	
	PROFIT
	.951
	1.052

	
	KOM
	.958
	1.044

	
	SG
	.942
	1.061

	
	CI
	.992
	1.008


Source: Data by SPSS 24, 2019

Based on table 3 above, it can be seen that the tolerance value of each variable shows a number> 0.1 and the VIF value shows <10, so it can be concluded that each variable has been freed from multicollinearity.

4.3.3. Heteroscedasticity Test Result
The aim of the heteroscedasticity test is to determine whether in the regression model there is a difference in residual variance of one observation period to another observation period. A good regression model is a regression model that has the residual variance equation of an observation period with another observation period so that it can be said that the model is homoscedasticity (Ghozali, 2013: 139). How to predict the presence or absence of heteroscedasticity in a model can be seen from the Scatterplot image pattern of the model. Ghozali (2013: 139) explains that the Scatterplot image states that there is no heteroscedasticity of multiple linear regression models if the points spread above and below the number 0 on the Y axis. Conversely, if the points form a regular pattern, then concluded hetereoskedastistas concluded. Here is a heteroscedastity test using scatterplot:
Figure 2
Hasil Uji Heteroscedasticity Test Result use  Scatterplot
[image: ]
Source: Data by SPSS 24, 2019
In Figure 2 above shows that the points spread above and below the number 0 on the Y axis. So it was concluded that the linear regression model in this study did not have heteroscedastity.

4.3.4. The Autocorrelation Test Result
[bookmark: _Hlk488969180]The autocorrelation test aims to test whether in a linear regression model there is a correlation between residual errors in the t period with errors in the t-1 (previous) period (Janie, 2012: 30). To see the presence or absence of autocorrelation symptoms, this study uses the Durbin-Watson test (DW test). This test is done by comparing the Durbin-Watson count with the Durbin-Watson table. A regression model states there is no autocorrelation problem if du <d <4 - du (Jenie, 2012: 30). The autocorrelation test using the Durbin Watson test can be seen in table 4 below:
Table 4
The autocorrelation Test Result
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	.474
	.225
	.190
	.075949
	1.843


Source: Data by SPSS 24, 2019

	Table 4 above shows that the calculated DW value of 1,843 compared using a significance value of 5%, with the number of samples (n) 96 and the number of independent variables (k) 5, then the Durbin Watson table obtained a du value of 1.7785. Because DWhitung  greater than the upper limit of 1.7785 and smaller than 4 - du = 4 - 1.7785 = 2.2215 or: 

= 1.7785 < 1.843 < 4 – 1.7785
= 1.7785 < 1.843 < 2.2215
So it can be interpreted that there is no autocorrelation in the regression model of this study.
4.3.5. The coefficient of determination (R2) Test Result
The coefficient of determination (R2) basically measures how far the model's ability to explain the variation of the dependent variable. If the coefficient of determination (adjusted R2) is greater than 0.05 or close to 1, it can be concluded that the independent variable provides almost all the information needed to predict the variation of the dependent variable (Ghozali, 2013: 97).
The following are the results of the coefficient of determination test (R2):
Table 5
The coefficient of determination (R2) Test
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.474
	.225
	.190
	.075949

	a. Predictors: (Constant), CI, SG, KOM, PROFIT, CSR

	b. Dependent Variable: TA


Sumber: Data olahan SPSS 24, 2019

Based on the results of tests conducted and presented in table 5 above, a coefficient of determination of 0.19 is obtained, which means that 19% of the dependent variable tax avoidance is influenced by independent variables that include corporate social responsibility, profitability, independent commissioners, sales growth and capital intensity. While the rest (100% - 19% = 81%) is influenced by other variables besides this research model.


4.3.6. Hypothesis Testing Results and Discussion

Table 6. Hypothesis Testing Results
	Hypothesis
	
	
	Signification
	Result

	H1
	2,279
	1,98667
	0,025
	Has effect

	H2
	0,926
	1,98667
	0,380
	No Effect

	H3
	2,294
	1,98667
	0,039
	Has effect

	H4
	3.243
	1,98667
	0,007
	Has effect

	H5
	0,350
	1,98667
	0,972
	No Effect


H1 Hypothesis Testing Results
	 From the results of testing the first hypothesis known values of thitung corporate social responsibility is 2.279 and value of ttabel  1.98667. It mean that thitung > ttabel, which is 2.2279 > 1.98667 with significancy 0.025 < 0.05.  Based on these results it can be concluded that the first hypothesis is accepted, corporate social responsibility affects tax avoidance.
H2 Hypothesis Testing Results
	From the results of testing the second hypothesis known values of thitung profitability  0.926 and value ttabel 1.98667. It means that  thitung < ttabel, 0.926 < 1.98667 with significancy 0.380 > 0.05.  Based on that these result it can be concluded that the second hypothesis is rejected, which means profitability not affect on tax avoidance.

H3 Hypothesis Testing Results
	From the result of testing the third hypothesis known value of thitung independent commissioner is 2.294 and value of ttabel is 1.98667. It means thitung > ttabel, 2.294 > 1.98667 with significancy 0.39 < 0.05.  Based on these results it can be concluded that the third hypothesis is accepted, which mean independent commissioner affect tax avoidance.

H4 Hypothesis Testing Results
From the result of testing the fourth hypothesis known value of thitung  3.243 and value ttabel 1.98667. It mean thitung > ttabel, that its  3.243 > 1.98667 with significancy 0.007  < 0.05. Based on these results it can be concluded that the fourth hypothesis is accepted, which mean sales growth affect tax avoidance.

H5 Hypothesis Testing Result
From the result of testing the fifth hypothesis known value of thitung capital intensity is 0.35 and value ttabel is 1.98667 . It mean that thitung < ttabel, that 0.35 < 1.98667 with significancy 0.972 > 0.05. Based on that these result it can be concluded that the fifth hypothesis is rejected, which means capital intensity not affect tax avoidance

5. CONCLUSIONS AND RECOMMENDATIONS
5.1. Conclusion 
From this research, the researcher can conclude that: Corporate Social Responsibility, Independent Commissioners, Sales Growth affects Tax Avoidance, while Profitability and Capital Intensity does not affect Tax Avoidance.

5.2. Limitation
This research uses a sample of 32 manufacturing companies and this study uses five independent variable influences on the dependent variable, namely Corporate Social Responsibility, Profitability, Independent Commissioners, Sales Growth and Capital Intensity.

5.3. Recommendation
For further research, it is necessary to add an independent variable to see its effect on Tax Avoidance. It also can expand the sample.
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