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INTRODUCTION

Islamic banking has emerged as a pivotal component of the global financial system,
responding to the increasing demand for ethical and Sharia-compliant financial
services (Calder, 2020; Faizi, 2024; Ullah et al, 2018). The unique structure of Islamic
finance prohibits interest-based transactions (riba), speculative practices (gharar),
and investments in prohibited industries, aligning its operations with the principles of
fairness, transparency, and shared risk. In Indonesia, a predominantly Muslim country,
Islamic banking has experienced substantial growth, driven by regulatory support and
societal demand for Sharia-compliant financial solutions (Andequ et al, 2023, 2024,
Rahayu et al, 2024). Institutions such as Islamic rural banks (Bank Perekonomian Rakyat
Syariah or previously Bank Pembiayaan Rakyat Syariah abbreviated BPRS in Bahasa
Indonesia) embody the principles of Islamic banking, focusing on grassroots-level
financial inclusion (I. Effendi et al, 2021; Endri et al, 2022; Muhammad et al, 2020;
Trinugroho et al, 2018; Warninda, 2014). However, to sustain the integrity of these
institutions, robust mechanisms for Sharia compliance are paramount. The Sharia
Supervisory Board (Dewan Pengawas Syariah abbreviated DPS in Bahasa Indonesia) is
entrusted with this responsibility, ensuring that operational and strategic decisions
align with Islamic principles.
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The critical role of the Sharia Supervisory Board becomes evident in light of
recurring challenges in Sharia compliance within Islamic banking operations. Instances
of deviation from Sharia principles undermine public trust and contradict the
fundamental objectives of Islamic finance. Scholars have emphasized the necessity for
vigilant and transparent supervision to uphold the credibility of Islamic financial
institutions (S. N. Ali, 2017; Daud, 2019; Haridan et al., 2018; Neifar et al.,, 2020). Despite
regulatory frameworks such as Indonesia’s Law No. 21 of 2008 on Islamic Banking, which
mandates the establishment of Sharia Supervisory Board in every Islamic bank, gaps in
implementation persist. These shortcomings highlight the importance of exploring the
efficacy of Sharia Supervisory Board roles in ensuring compliance and addressing
operational inefficiencies.

The Sharia Supervisory Board has an important and strategic role in the application
of Sharia principles in Sharia banking. The Sharia Supervisory Board is responsible for
ensuring that all Sharia bank products and procedures comply with Sharia principles.
Due to the importance of the Sharia Supervisory Board role, two laws in Indonesia state
the necessity of having a Sharia Supervisory Board in Sharia companies and Sharia
banking institutions, namely law number 40 of 2007 concerning limited liability
companies and law number 21 of 2008 concerning sharia banking (Adinugroho et al,
2023).

One of the main research problems revolves around the effectiveness of Sharia
compliance monitoring by the Sharia Supervisory Board in institutions like PT. BPRS
Cahaya Hidup Yogyakarta. Theoretically, the Sharia Supervisory Board functions to
bridge the gap between institutional operations and Sharia principles, yet in practice,
lapses in compliance oversight continue to occur. Existing literature has identified
structural limitations within Sharia Supervisory Board, such as dependency on
institutions for remuneration, which may compromise their objectivity (Abidin et al,
2020; Ginena, 2014; Karbhari et al., 2023). Furthermore, the lack of clear accountability
frameworks exacerbates the potential for conflicts of interest and weakens
enforcement mechanisms. Addressing these issues requires a nuanced understanding
of Sharia Supervisory Board roles and the development of effective supervisory
strategies.

Previous research offers general solutions to these challenges, focusing on
strengthening Sharia Supervisory Board independence (Hariyanti & Annisa, 2021; Sauri,
2023; Yusra et al, 2024), enhancing supervisory competencies (Herawati et al., 2019;
Izzatika & Lubis, 2016; Lestari, 2020), and ensuring adherence to Sharia standards.
Mahipal & Wahyudin (2024) found that the Sharia Supervisory Board’s oversight of
Islamic banking has not operated at peak efficiency. They suggested four methods for
the reconstruction of the SSB were acquired. These strategies comprised (i) rebuilding
and repositioning the Sharia supervisory board in Islamic banking, (ii) optimizing the
Sharia supervisory board's roles and function, (iii) reconstructing the institution of the
Sharia supervisory board, and (iv) rebuilding Indonesia’s sharia supervisory board's
Islamic law. To maximize the supervision built into Islamic banking in Indonesia, the four
SSB construction concepts are anticipated to serve as a bridge.
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Al-Siyabiyyah & Al-Mujahid (2023) have demonstrated the guarantees of the
success of Sharia control, which is verified by two main factors: the independence of
Sharia control and the obligation of its decisions, by examining it as a theoretical base
in Islamic banks in general. The problem of research is summarized in the main
question: What are the factors for the success of Sharia control and its guarantees in
Islamic banks in general? It has the following questions: What is the concept of
independence of legitimate oversight? What is the principle of legitimate oversight
independence? What are the means of achieving the independence of Sharia
Supervisory and the factors affecting it? What impact does Sharia Supervisory have on
the legitimacy of banking transactions? How compulsory are Sharia Supervisory
decisions? What is the concept of compulsory? What are the mandatory sources of
advisory opinions and decisions of legitimate oversight bodies? What is the impact and
importance of mandatory advisory opinions and decisions of legitimate oversight
bodies?

Tanash & Eobadh (2019) have found that the independence of Shari'a Supervisory
Bodies with its idiomatic and organizational meaning is a legitimate and legal
necessity. This requires the separation of the Sharia Supervisory Board from Islamic
banks and its prevention from being subject to the internal rules and regulations of the
Islamic Bank, so as to be an effective tool for the promotion and development of Islamic
banking, The study recommended the need to link the Sharia Supervisory Boards
administratively with a power that does not impair their independence and seek to
regulate legal supervision under a professional rubric.

Furthermore, some studies advocate for periodic and randomized audits of
financial and contractual documentation to prevent selective compliance reporting
(Amiram et al., 2018; Francis, 2011; Leuz & Wysocki, 2016). Similarly, other studies highlight
the need for external oversight to mitigate internal biases within Sharia Supervisory
Board operations (Hoddod & Souissi, 2022; Islam et al., 2025; Malkawi, 2013; Mukhibad &
Setiawan, 2022). While these recommendations align with global best practices in
governance, their implementation in the Indonesian context requires adaptation to
local regulatory, cultural, and operational nuances.

Specifically, the role of Sharia Supervisory Board in PT. BPRS Cahaya Hidup
Yogyakarta serves as a case study to analyze these dynamics. The institution operates
in a competitive environment where balancing profitability with compliance is a
persistent challenge. Effective Sharia Supervisory Board mechanisms should integrate
both formal and informal supervision, fostering a culture of proactive compliance
(Absor et al, 2020; Alam & Miah, 2024; Dewi, 2020). Other studies emphasize the
significance of transparent reporting systems that facilitate regular assessments of
compliance with fatwas issued by National Sharia Board — Indonesian Ulama Council
(Dewan Syariah Nasional - Majelis Ulama Indonesia abbreviated DSN-MUI in Bahasa
Indonesia) (Asyigin & Akbar, 2024; Rais & Pramata, 2024). These insights inform the
development of targeted solutions that address operational gaps while reinforcing the
role of Sharia Supervisory Board as a custodian of Sharia principles.
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A review of the literature reveals a recurring gap in the comprehensive evaluation
of Sharia Supervisory Board functions at the micro-level, particularly within BPRS
institutions. While previous studies have extensively examined Sharia Supervisory Board
roles in larger Islamic banks, limited attention has been given to the distinct operational
contexts of rural banks like PT. BPRS Cahaya Hidup. This lack of granularity in research
leaves unresolved questions regarding the scalability and adaptability of Sharia
Supervisory Board supervisory frameworks in smaller institutions. Furthermore, existing
studies often adopt a descriptive rather than an evaluative approach, failing to provide
actionable insights for policy and practice.

The aim of this study is to address these gaps by offering a detailed analysis of the
implementation and efficacy of Sharia Supervisory Board roles in PT. BPRS Cahaya
Hidup Yogyakarta. By leveraging qualitative methodologies and engaging directly with
stakeholders, this research seeks to evaluate the alignment between institutional
practices and Sharia principles. The study’s novelty lies in its focus on a rural banking
context, contributing to the broader discourse on Islamic banking governance. By
elucidating the challenges and proposing context-specific solutions, this research
aspires to enhance the operational integrity and public trust in Islamic financial
institutions, ensuring their sustainability and alignment with Sharia principles.

LITERATURE REVIEW

Sharia Supervisory Oversight in Islamic Rural Bank

Sharia Supervisory Oversight in Islamic Rural Banks serves as a crucial mechanism for
ensuring compliance with Sharia principles, which is foundational for their operational
integrity and performance. The Shariah Supervisory Board plays a pivotal role in this
landscape by overseeing bank activities and ensuring adherence to Islamic laws
through appropriate governance practices (Saleh et al, 2024; Sueb et al, 2022). The
qualities of the Shariah Supervisory Board, including their expertise and independence,
significantly impact the performance and compliance of Islamic banks (Alam, Rahman,
Tabash, et al, 2021; Khalil & Taktak, 2020; Nguyen, 2021). A well-functioning Shariah
Supervisory Board helps mitigate risks, enhances transparency, and actively
contributes to improving the financial soundness of these institutions (Alam, Rahman,
Tabash, et al.,, 2021; Khalil & Taktak, 2020).

Furthermore, the effectiveness of Sharia governance frameworks is shaped by
external audits and regulatory environments, which can influence the overall
accountability of Islamic banks (Meskovic et al,, 2024; Taufik, 2023). In contexts such as
Indonesia, the integration of local governance structures with SSBs further exemplifies
how cultural factors can enhance compliance and performance (1. Effendi et al., 2021;
Masrizal et al, 2023). As a result, enhancing the oversight capabilities of Shariah
Supervisory Board and establishing robust governance mechanisms is fundamental for
the growth and success of Islamic rural banks.
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Role of Sharia Supervisory Boards in Islamic Rural Banks

Sharia Supervisory Board plays an essential role in Islamic Rural Banks by ensuring
compliance with Islamic law and enhancing their integrity and performance. The SSB's
responsibilities include overseeing bank transactions, issuing fatwas on Sharia-related
matters, and directing the institution toward socially responsible practices
(Muhammad et al, 2021; Saleh et al, 2024; Taufik, 2023). Their influence extends to
safeguarding depositor interests by ensuring that funds are managed according to
Islamic principles (Muhammad et al,, 2021; Saleh et al., 2024). The effectiveness of Sharia
Supervisory Board is significantly linked to their characteristics, such as size, diversity,
and expertise, which can enhance financial performance and compliance quality
(Baklouti, 2022; Farag et al., 2018).

Moreover, the interaction between the SSB and the bank's management is crucial
for risk management and governance, fostering an environment of accountability and
transparency (Alam et al, 2022; Almutairi & Quttainah, 2019). In recent practices,
particularly in Indonesia and Malaysia, the relevance of Sharia Supervisory Board in
enhancing the overall governance framework has been recognized, as they facilitate
adherence to Sharia and improve stakeholder trust (Alaom et al, 2019; Daoud &
Kammoun, 2024). Overall, a robust Sharia Supervisory Board structure not only
mitigates risks but also ensures that Islamic Rural Banks align with both consumer
expectations and ethical mandates inherent in Islamic finance.

Mechanisms of Sharia Oversight in Islamic Rural Bank

Mechanisms of Sharia oversight in Islamic Rural Banks are fundamentally established
to ensure adherence to Islamic principles while promoting sound financial practices.
Central to this oversight is the Sharia Supervisory Board, which is responsible for
providing guidance on the bank's compliance with Sharia laws through the issuance of
fatwas and monitoring the bank's transactions (Muhammad et al, 2021). The
effectiveness of the Sharia Supervisory Board is heavily influenced by its composition,
including the expertise and independence of its members, which are critical for
fostering trust and ensuring compliance (Muhammad et al., 2021; Umar et al., 2024).

To operationalize Sharia compliance, Islamic Rural Banks implement robust
governance mechanisms, including regular reviews of financial products and services
to ensure they align with Sharia principles. This is supported by regulatory frameworks
that demand transparency and accountability in Sharia governance processes (Alam,
Rahman, Islam, et al., 2021). Furthermore, the evolving nature of these mechanisms is
influenced by stakeholder pressures and calls for corporate social responsibility,
emphasizing the need for Islamic banks to act as socially responsible entities while
adhering to financial regulations (M. Ali et al, 2023; Aslam et al, 2021). Overall, the
integration of these mechanisms not only assists in mitigating risks but also enhances
the credibility and stability of Islamic financial institutions by ensuring a consistent
application of Sharia principles in all banking activities (Alam et al., 2019; Alwi et al,,
2022).
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Challenges in Implementing Sharia Supervisory Board Oversight
Implementing effective oversight by Sharia Supervisory Board in Islamic Rural Banks
faces several challenges that hinder their efficiency. A predominant issue is the dual
identity that banks must navigate—balancing financial performance with adherence to
Sharia principles. The inherent conflict between profit maximization and the spiritual
goals of Islamic finance often leads to discrepancies in the implementation of Sharia
governance (Modoni et al, 2025, Mamatzakis et al., 2023). Moreover, there exists a
significant inconsistency in the regulatory frameworks that govern these institutions,
making the oversight role of the Sharia Supervisory Board less effective and sometimes
merely advisory rather than authoritative (Alam et al, 2019; Yusmad et al., 2024).
Another crucial challenge is the individual expertise and independence of SSB
members, which can impact the board's effectiveness in oversight functions
(Muhammad et al, 2021). The lack of a standardized Sharia governance framework
across different jurisdictions amplifies the discrepancies in compliance and
accountability, leaving some banks vulnerable to risks associated with non-
compliance (Meskovic et al., 2024). Additionally, many Sharia Supervisory Boards face
difficulties in translating Sharia concepts into practical financial instruments, which can
lead to misunderstandings among stakeholders and affect the overall credibility of
Islamic banking practices (Baklouti, 2022; Kartika et al, 2019). Collectively, these
challenges urge a reevaluation of Sharia governance structures to enhance the
efficacy and reliability of Islamic banking oversight.

Insights from Previous Research on Sharia Supervisory Board in Islamic Rural
Banks

Research has demonstrated that the presence of a Sharia Supervisory Board
significantly affects compliance levels within Islamic banks, thereby reinforcing trust
among stakeholders (Mu'adzah, 2022; Segarawasesa, 2021). For example,
Segarawasesa (2021) highlights that the effectiveness of Sharia Supervisory Board is
essential for maintaining high levels of sharia compliance, which positively correlates
with the overall operational integrity of the institutions. Similarly, another study
emphasizes the reliance on Sharia Supervisory Board to secure adherence to sharia
principles, which distinguishes Islamic financial institutions from their conventional
counterparts (Darwanto & Chariri, 2019).

Moreover, the governance framework that includes the Sharia Supervisory Board is
often deemed supportive of financial performance. Budiyono & Sabilla’s (2021) analyses
suggest that effective governance from the Sharia Supervisory Board leads to improved
financial reporting quality, which is vital for transparency and accountability in Islamic
rural banks. Rahdian et al. (2023) corroborate these findings by noting that Sharia
Supervisory Board characteristics, such as meeting frequency and member expertise,
may not necessarily guarantee enhanced financial performance, highlighting that the
dynamics within governance mechanisms can greatly influence outcomes. This
nuanced conclusion suggests that while SSBs are crucial, their direct impact on
financial performance may vary.



1248 Rahmatika et al.

The mediating role of financial performance between Sharia Supervisory Board
governance and outcomes such as sustainability reporting has also been explored.
Falikhatun et al. (2020) found significant relationships indicating that effective Sharia
Supervisory Board governance can facilitate better sustainability practices, ultimately
enhancing the financial metrics of Islamic banks through effective operational
standards. This aligns with the broader objective of Islamic banking to ensure
compliance with maqgasid sharia, aiming for the welfare of the community to be
integrated into financial activities (Prasojo et al.,, 2023).

Furthermore, a systematic review by Minaryanti & Mihajat (2024) emphasizes the
theoretical implications of Sharia Supervisory Board in improving the overall financial
performance of Islamic banking systems. Their analysis shows that comprehensive
guidelines for Sharia Supervisory Board operations can lead to better management and
oversight, thereby improving trust and performance metrics in Islamic banks. This is
corroborated by work from Tari et al. (2023), which emphasizes the impact of Sharia
Supervisory Board responsibilities on public trust and operational transparency within
the Islamic banking sector.

Fatwa of National Sharia Board-Indonesian Ulama Council on Sharia Supervisory
Board Oversight

In Indonesia, the National Sharia Board-Indonesian Ulama Council plays a pivotal role
in establishing guidelines and fatwas that govern the operations of Islamic financial
institutions. The literature indicates that the National Sharia Board-Indonesian Ulama
Council's fatwas provide a framework for managing Sharia-compliant transactions,
mitigating risks associated with Sharia non-compliance, and enhancing trust among
consumers (Kasdi, 2018; Ma'ruf & Wulandari, 2023).

One of the foundational roles of the National Sharia Board-Indonesian Ulama
Council is to issue fatwas that guide Sharia financial products and practices. For
example, the fatwa addresses various contracts and financial activities that Islamic
banks can undertake, ensuring they are in line with Islamic tenets (Hermansyah &
Febriadi, 2024, Putri & Akbary, 2021). This includes fatwas on murabaha, ijarah, and other
financing mechanisms, which are critical for determining the legality and ethicality of
financial transactions in the Islamic context (Hermonsyoh & Febriadi, 2024).

Moreover, the oversight mechanism established by the National Sharia Board-
Indonesian Ulama Council is designed to oversee the operations of Islamic banks and
microfinance institutions, ensuring compliance with Islamic law through periodic
reviews and evaluations (Rosalina et al, 2022). The research suggests that the
effectiveness of this oversight is contingent on the proactive involvement of the Sharia
Supervisory Boards in assessing and advising on business practices and product
offerings (Hidayati et al., 2021).

Furthermore, a robust framework established by the National Sharia Board-
Indonesian Ulama Council has led to enhanced cooperation between Islamic financial
institutions and regulatory bodies such as the Financial Services Authority (Otoritas
Jasa Keuangan abbreviated OJK in Bahasa Indonesia) and Bank Indonesia. This
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synergy is indicated through joint efforts in overseeing the operational integrity of
Islamic financial institutions (Kasdi, 2018; Putri & Akbary, 2021). The National Sharia
Board-Indonesian Ulama Council also promotes transparency and accountability
within Islamic finance by facilitating communication channels for grievances and
compliance issues raised by stakeholders (Retnowati & Allhumahira, 2023).

The National Sharia Board-Indonesian Ulama Council’'s fatwas are not static; they
evolve in response to emerging trends in financial technology and global banking
practices. Recent fatwas address the complexities introduced by Islamic fintech,
ensuring that Sharia compliance remains a central focus in digitally-driven financial
services (K. A. Effendi & Widajatun, 2024; Nurlaela et al., 2020). The adaptability of the
fatwas signifies an important dynamic in Islamic finance, where rapid technological
changes necessitate continuous revisions to existing frameworks to uphold Sharia
principles (Fithria, 2022).

Addressing Research Gaps in Sharia Supervisory Board Oversight

While existing studies have provided a broad understanding of Sharia Supervisory
Board roles and challenges, significant gaps remain. Most research focuses on larger
Islamic banks, with limited attention given to the unique contexts of rural banks like
BPRS. These smaller institutions often face resource constraints that impact their ability
to implement comprehensive Sharia oversight. Additionally, there is a lack of evaluative
studies assessing the practical outcomes of Sharia Supervisory Board interventions,
making it difficult to measure their effectiveness.

This study aims to bridge these gaps by focusing on the specific challenges and
opportunities associated with Sharia Supervisory Board oversight in PT. BPRS Cahaya
Hidup Yogyakarta. By examining the alignment between institutional practices and
Sharia principles, this research contributes to a deeper understanding of how Sharia
Supervisory Board functions can be optimized in smaller financial institutions.

METHOD

Research Design

The research adopts a qualitative descriptive approach to explore the dynamics of
Sharia Supervisory Board oversight. A qualitative methodology is appropriate for this
study because it enables an in-depth examination of the contextual and operational
complexities of Sharia compliance in Islamic rural bank. The descriptive nature of the
research facilitates a systematic analysis of Sharia Supervisory Board functions,
providing a detailed account of how supervisory practices align with regulatory and
Sharia standards.

The study employs a case study strategy, focusing on PT. BPRS Cahaya Hidup
Yogyakarta as the unit of analysis. This approach allows for a contextualized
understanding of Sharia Supervisory Board operations within a specific institutional
setting, offering insights that may be applicable to similar rural Islamic banking
institutions. The case study method is particularly valuable for exploring phenomena in
their natural context and for generating nuanced, actionable findings.
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Research Setting and Participants

The research was conducted at PT. BPRS Cahaya Hidup Yogyakarta, a rural Islamic bank
operating under the Indonesian Sharia banking framework. The choice of this institution
is motivated by its relevance to the study's objectives and its role in providing grassroots
financial services. Islamic rural bank represents a unique context in which Sharia
Supervisory Board oversight faces distinct challenges and opportunities compared to
larger Islamic financial institutions.

The primary participants in the study include Sharia Supervisory Board members,
bank management, and staff involved in Sharia compliance. Sharia Supervisory Board
members are key informants, as they provide first-hand insights into their supervisory
roles and challenges. Bank management offers perspectives on institutional practices
and the integration of Sharia principles into daily operations. Staff members involved in
compliance provide additional viewpoints on the practical aspects of implementing
Sharia Supervisory Board recommendations.

Data Collection Methods

Data collection was carried out using two primary methods: interviews and
documentation review. These methods were chosen to ensure a robust understanding
of the research problem through triangulation, which enhances the credibility and
reliability of the findings.

Semi-Structured Interviews
Semi-structured interviews were conducted with Sharia Supervisory Board members,
bank management, and compliance staff. This method allowed for flexibility in
exploring participants’ experiences and opinions while maintaining a structured
framework aligned with the research objectives. The interview questions focused on key
aspects such as the Sharia Supervisory Board's role, supervisory practices, challenges,
and the effectiveness of Sharia compliance mechanisms.

The interviews were audio-recorded (with participants’ consent) to ensure
accurate transcription and analysis. Open-ended questions encouraged participants
to elaborate on their responses, providing rich qualitative data for analysis.

Documentation Review

Documentation review involved examining relevant institutional records, such as Sharia
Supervisory Board reports, internal policies, and compliance audit results. This method
provided a complementary perspective to the interviews, offering objective evidence of
Sharia Supervisory Board activities and their impact on Sharia compliance. Key
documents included Sharia Supervisory Board meeting minutes, compliance reports
submitted to the National Sharia Board-Indonesian Ulama Council, and policy manuals
outlining Sharia guidelines.

Data Sources

The study relied on both primary and secondary data sources to ensure a
comprehensive analysis. Primary data were obtained from interviews and firsthand
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observations, while secondary data were derived from documentation and existing
literature.

Primary Data

Interviews conducted with Sharia Supervisory Board members and bank officials
provided direct insights into the supervisory processes and their practical implications.
Observations of compliance audits and Sharia Supervisory Board meetings further
enriched the data.

Secondary Data

Institutional records, regulatory frameworks (e.g., National Sharia Board-Indonesian
Ulama Council’'s fatwas and Bank Indonesia regulotions), and scholarly articles formed
the secondary data sources. These materials were instrumental in contextualizing the
findings and aligning them with broader theoretical and regulatory perspectives.

Data Analysis

Thematic analysis was employed to analyze the qualitative data. This method involves
identifying, analyzing, and interpreting patterns or themes within the data. Thematic
analysis is particularly suitable for exploring complex phenomena, as it allows for the
systematic organization of data into meaningful categories.

Data Coding

The analysis began with a detailed reading of the interview transcripts and
documentation to familiarize the researcher with the data. Coding was conducted
manually, with codes assigned to segments of text that represented key concepts or
themes related to Sharia Supervisory Board oversight. Initial codes were refined and
grouped into broader categories based on their relevance to the research objectives.

Theme Development

The codes were synthesized into themes that encapsulated the core findings of the
study. Themes included Sharia Supervisory Board roles and responsibilities, supervisory
challenges, effectiveness of compliance mechanisms, and institutional factors
influencing Sharia oversight. Each theme was analyzed in relation to the research
questions and supported by evidence from the data.

Triangulation
Triangulation was used to validate the findings by cross-referencing data from

interviews, documentation, and observations. This approach ensured that the
conclusions drawn were consistent and reliable.

Ethical Considerations

The study adhered to ethical research principles, ensuring the confidentiality and
informed consent of participants. Before conducting interviews, participants were
informed about the purpose of the research, their rights to withdraw, and how their data
would be used. Anonymity was maintained throughout the study, with identifying
information removed from transcripts and reports.



1252 Rahmatika et al.

Limitations

While the methodology was designed to provide a comprehensive understanding of
Sharia Supervisory Board oversight, certain limitations were acknowledged. The focus
on a single institution limits the generalizability of the findings to other Islamic rural
banks. However, the depth of analysis provides valuable insights that may inform
similar contexts. Additionally, the reliance on self-reported data in interviews introduces
the potential for bias, though this was mitigated through triangulation and
documentation review.

RESULTS

Overview of Sharia Supervisory Board Functions at PT. BPRS Cahaya Hidup
Yogyakarta

The Sharia Supervisory Board at PT. BPRS Cahaya Hidup Yogyakarta performs a dual
role of ensuring adherence to Islamic principles and supporting the institution's
operational framework. The findings from interviews, observations, and document
reviews reveal that the Sharia Supervisory Board’'s activities encompass advisory,
monitoring, and evaluative functions. However, the effectiveness of these roles is
influenced by institutional dynamics, resource constraints, and regulatory alignment.

Advisory Role of Sharia Supervisory Board

One of the primary responsibilities of the Sharia Supervisory Board is to provide
guidance on compliance with Sharia principles in the bank’s operations. At PT. BPRS
Cahaya Hidup Yogyakarta, this role involves advising management on new product
development, operational policies, and transaction structures to ensure they adhere to
the standards set forth by the National Sharia Board-Indonesian Ulama Council.

The Sharia Supervisory Board is actively engaged during the design phase of
financial products, scrutinizing contracts to prevent elements of riba (interest), gharar
(excessive uncertainty), and haram activities. For example, the Sharia Supervisory
Board has provided specific recommendations for structuring murabaha (cost-plus
financing) agreements to align with Sharia guidelines. Furthermore, the Sharia
Supervisory Board acts as a mediator between the bank and the National Sharia Board-
Indonesian Ulama Council, facilitating the communication of fatwas and ensuring their
proper implementation.

Monitoring and Supervision

The monitoring function of Sharia Supervisory Board at PT. BPRS Cahaya Hidup is
implemented through periodic reviews of operational and financial activities. These
reviews involve examining transaction records, audit reports, and compliance
documentation to verify adherence to Sharia principles. The Sharia Supervisory Board
conducts monthly assessments, which are documented in detailed reports submitted
to the bank's management and, where necessary, to the National Sharia Board-
Indonesian Ulama Council.



Supervisory roles in a rural Islamic bank 1253

Despite this structured approach, the study identifies certain gaps in the monitoring
process. Observations indicate that Sharia Supervisory Board reviews often rely on pre-
selected transaction samples, which may not accurately represent the institution’s
overall compliance status. Randomized sampling and more frequent spot checks were
recommended by some Sharia Supervisory Board members to enhance oversight
effectiveness.

Evaluative Role and Reporting

Sharia Supervisory Board reports serve as a critical tool for evaluating the institution’s
compliance with Sharia principles. These reports include assessments of product
compliance, operational practices, and financial audits. The Sharia Supervisory Board
submits these evaluations semi-annually to the National Sharia Board-Indonesian
Ulama Council and other regulatory bodies, as mandated by Indonesian banking
regulations.

The content of these reports reflects a comprehensive analysis of Sharia
compliance; however, challenges arise from the lack of standardized reporting formats
across similar institutions. This inconsistency hampers the comparability of compliance
outcomes and limits the identification of broader trends within the Islamic banking
sector.

Challenges in Sharia Supervisory Board Operations
While the Sharia Supervisory Board at PT. BPRS Cahaya Hidup plays a pivotal role in
ensuring Sharia compliance, several challenges impact its operational effectiveness.

Resource Constraints

The Sharia Supervisory Board operates with limited financial and human resources,
which restricts the scope and frequency of its activities. The small size of the institution
exacerbates this issue, as the bank lacks the capacity to support an extensive Sharia
Supervisory Board infrastructure. This limitation affects the board's ability to conduct
thorough audits and engage in continuous professional development.

Dependence on Institutional Remuneration

Sharia Supervisory Board members are financially compensated by the institution they
supervise, raising concerns about potential conflicts of interest. Interviews with Sharia
Supervisory Board members revealed that while efforts are made to maintain
impartiality, this dependency may create subtle pressures to avoid critical evaluations
that could negatively impact the institution’s financial performance.

Regulatory Ambiguities

Although the National Sharia Board-Indonesian Ulama Council provides general
guidelines for Sharia Supervisory Board operations, the absence of detailed regulatory
frameworks leads to variations in how Sharia supervision is implemented. This lack of
clarity creates inconsistencies in the scope and depth of oversight across different BPRS
institutions, including PT. BPRS Cahaya Hidup.
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Limited Expertise

The dual requirement for Sharia Supervisory Board members to possess expertise in
Sharia law and financial systems presents a significant barrier. The limited availability
of qualified individuals forces institutions to rely on a small pool of experts, resulting in
overburdened Sharia Supervisory Board members who must divide their time among
multiple institutions.

Effectiveness of Sharia Supervisory Board Oversight

Despite these challenges, the Sharia Supervisory Board at PT. BPRS Cahaya Hidup has
achieved notable successes in fostering a culture of compliance within the institution.
Interviews with bank staff and management highlight the positive impact of Sharia
Supervisory Board recommendations on operational practices. For instance, the Sharia
Supervisory Board has introduced guidelines for transparent murabaha financing,
which have improved customer trust and satisfaction.

Additionally, the Sharia Supervisory Board’'s proactive engagement with
management has facilitated the integration of Sharia principles into the institution's
strategic planning. This alignment has strengthened the bank’s reputation as a reliable
provider of Islamic financial services, particularly among its rural customer base.

DISCUSSION

The Role of Sharia Supervisory Board in Ensuring Sharia Compliance

The Sharia Supervisory Board plays a crucial role in maintaining the integrity and
credibility of Islamic financial institutions by ensuring strict adherence to Sharia
principles. As an independent governance body, the Sharia Supervisory Board is
responsible for overseeing financial transactions, product development, and
operational practices to ensure they comply with Islamic law. Research confirms that
the presence of a competent and active SSB significantly enhances compliance,
transparency, and investor trust (Alam, Rahman, Tabash, et al., 2021; Mollah & Zaman,
2015). At PT. BPRS Cahaya Hidup Yogyakarta, for instance, the Sharia Supervisory Board
actively monitors operations and provides advisory functions to align financial
products with Sharia regulations. This oversight helps prevent the incorporation of
prohibited elements such as riba (interest), gharar (excessive uncertainty), and maysir
(gambling) in financial contracts, reinforcing ethical financial practices and
strengthening the institution's credibility among stakeholders (Muhommod et al, 2021;
Sueb et al,, 2022).

Empirical studies support the effectiveness of Sharia Supervisory Board in ensuring
compliance within Islamic banks. Tabash et al. (2022) highlight that well-structured
Sharia governance mechanisms, including a knowledgeable Sharia Supervisory Board,
contribute to financial stability and ethical legitimacy in Islamic banking. Moreover,
research by Saleh et al. (2024) and Taufik (2023) demonstrates that institutions with
highly qualified Sharia Supervisory Board members exhibit better compliance with
Islamic financial principles, leading to increased investor confidence and sustainable
growth. These findings align with Rahim et al. (2024), who emphasize the role of the
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Sharia Supervisory Board in mitigating compliance-related risks and ensuring that
profits are generated in an ethically sound manner. Furthermore, the Sharia Supervisory
Board fosters corporate social responsibility (CSR) by encouraging ethical investments
and community development initiatives, reinforcing the broader socio-economic
objectives of Islamic finance (Ayedh & Echchabi, 2015; Sholihin et al,, 2018).

The implications of these findings highlight the need for continuous improvement
in Sharia governance. Enhancing the qualifications and independence of Sharia
Supervisory Board members is essential to ensure effective oversight and prevent
conflicts of interest. Financial institutions should also invest in ongoing training
programs for Sharia Supervisory Board members to keep them updated on evolving
financial products and regulatory developments (Bakhouche et al,, 2022). Additionally,
stronger collaboration between the Sharia Supervisory Board and other governance
bodies, such as regulatory authorities and boards of directors, can improve Sharia
compliance enforcement and overall institutional performance (Baklouti, 2022; Rashid
et al, 2022). As Islamic finance continues to expand globally, the role of the SSB remains
pivotal in maintaining the ethical and financial integrity of Sharia-compliant
institutions, ensuring their long-term sustainability and alignment with Islamic
principles.

Effectiveness of Supervisory Mechanisms

The effectiveness of supervisory mechanisms in Islamic banking plays a crucial role in
ensuring compliance with Sharia principles, maintaining financial stability, and
fostering investor trust. The Sharia Supervisory Board serves as a central governance
body responsible for overseeing the alignment of banking operations with Islamic
financial regulations. Research confirms that a well-structured and proactive SSB
enhances compliance, transparency, and risk management within Islamic banks
(Mollqh & Zaman, 2015; Sueb et al, 2022). At PT. BPRS Cahaya Hidup Yogyakarta, for
example, the Sharia Supervisory Board conducts periodic reviews of financial
transactions, provides advisory support, and submits compliance reports to regulatory
bodies, reinforcing accountability. Studies further suggest that institutions with highly
competent and independent supervisory boards experience improved financial
performance due to stronger governance and compliance enforcement (Alam et al,,
2022; Muhammad et al., 2021).

Empirical findings support the effectiveness of governance frameworks that
integrate internal audit functions alongside Sharia Supervisory Board oversight.
Research by Tabash et al. (2022) and Taufik (2023) demonstrates that Islamic banks
with well-established supervisory mechanisms, including independent audit
committees and external regulatory oversight, show higher levels of operational
efficiency and stakeholder confidence. Furthermore, regulatory environments that
enforce strict Sharia compliance guidelines contribute to the effectiveness of
supervisory mechanisms, ensuring uniformity in governance practices across different
financial institutions (Daoud & Kammoun, 2024; Lee et al,, 2021). However, challenges
remain, particularly regarding inconsistencies in reporting standards and the lack of
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standardized evaluation frameworks among Islamic banks. Addressing these gaps
through uniform governance policies would enhance the effectiveness of supervisory
mechanisms and improve industry-wide transparency (Rahim et al, 2024; Saleh et al,,
2024).

The implications of these findings highlight the need for continuous refinement of
supervisory structures within Islamic banking. Strengthening the qualifications,
independence, and decision-making authority of the Sharia Supervisory Board is
essential for ensuring more effective oversight. Additionally, collaboration between
Sharia Supervisory Board and national regulatory authorities can enhance governance
practices by promoting knowledge-sharing, training programs, and harmonized Sharia
compliance standards (Baklouti, 2022; Rashid et al,, 2022). The integration of financial
technology and digital compliance tools can further improve monitoring efficiency,
allowing Islamic banks to adapt to evolving market conditions while upholding Sharia
principles (Khelassi et al, 2024; Umar et al, 2024). As the Islamic finance sector
continues to grow, enhancing the effectiveness of supervisory mechanisms will be
crucial for maintaining ethical financial practices, strengthening institutional credibility,
and ensuring long-term sustainability.

Challenges in Sharia Supervisory Board Operations

The operations of the Sharia Supervisory Board in Islamic banking face numerous
challenges that affect their ability to ensure compliance and maintain institutional
integrity. One of the primary obstacles is resource constraints, particularly in smaller
institutions like PT. BPRS Cahaya Hidup Yogyakarta, where financial and human
resources are limited. This restriction reduces the board’s capacity to conduct frequent
audits and maintain continuous oversight, potentially compromising compliance
standards (Alom et al., 2020; Muhammad et al, 2021). Additionally, concerns over
conflicts of interest arise due to the dependency of Sharia Supervisory Board members
on institutional remuneration. This financial reliance can affect the impartiality of board
members, highlighting the need for independent funding mechanisms that can
enhance objectivity in compliance evaluations (Mollah & Zaman, 2015; Taufik, 2023).
Another significant challenge is regulatory ambiguity. While overarching guidelines are
provided by religious authorities such as the National Sharia Board-Indonesian Ulama
Council, the absence of a standardized operational framework results in
inconsistencies in how Sharia Supervisory Board function across different institutions,
undermining their credibility (Rahim et al, 2024; Saleh et al.,, 2024).

Studies support the notion that the effectiveness of Sharia Supervisory Board is
closely tied to their authority and independence within financial institutions. However,
many Islamic banks treat Sharia Supervisory Board as advisory bodies rather than
integral governance structures, limiting their influence over strategic decision-making
(Alwi et al., 2022; Amran et al,, 2017). Research suggests that a lack of regulatory clarity
exacerbates this issue, making it difficult for Sharia Supervisory Board to enforce
compliance, particularly in jurisdictions with weak governance frameworks (Alam et al,,
2019, 2020). Moreover, disparities in the expertise of Sharia Supervisory Board members
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present another challenge. While many board members are well-versed in Islamic
jurisprudence, they may lack financial expertise, making it difficult to assess complex
financial products effectively (Noordin & Kassim, 2019; Sueb et al,, 2022). This gap in
knowledge underscores the need for continuous professional development programs
that enhance the financial literacy of Sharia scholars involved in supervisory roles.

The implications of these challenges are significant for the long-term sustainability
of Islamic banking. Addressing these issues requires a multi-faceted approach,
including regulatory enhancements, improved governance structures, and continuous
training for Sharia Supervisory Board members (Baklouti, 2022; Rashid et al., 2022).
Strengthening collaboration between Sharia Supervisory Board and national regulators
can ensure more uniform compliance standards and facilitate knowledge-sharing
between institutions. Additionally, integrating technological advancements in
compliance monitoring can enhance the efficiency of Sharia supervision, allowing for
real-time tracking of financial transactions (Khelassi et al., 2024; Umar et al., 2024). As
Islamic banking continues to evolve, ensuring the independence, competence, and
authority of Sharia Supervisory Board will be crucial for maintaining trust and promoting
ethical financial practices in the industry.

Recommendations for Enhancing Sharia Supervisory Board Effectiveness

The findings from this study point to several actionable recommendations for
improving the effectiveness of Sharia Supervisory Board operations at PT. BPRS Cahaya
Hidup and similar institutions:

Strengthening Auditing Practices

Introducing randomized sampling methods for transaction reviews would enhance the
robustness of Sharia Supervisory Board audits, providing a more comprehensive
assessment of compliance. Additionally, increasing the frequency of audits could help
identify and address compliance issues more promptly.

Establishing Independent Remuneration Models

To mitigate potential conflicts of interest, Sharia Supervisory Board members should be
compensated through independent funding mechanisms. Regulatory bodies such as
the National Sharia Board-Indonesian Ulama Council or industry associations could
establish dedicated funds to support Sharia Supervisory Board remuneration, ensuring
their independence and impartiality.

Expanding Training and Development Opportunities

Continuous professional development programs for Sharia Supervisory Board
members should focus on advanced financial systems, emerging Sharia
interpretations, and regulatory updates. These initiatives would enhance the expertise
of Sharia Supervisory Board members, enabling them to address complex compliance
challenges more effectively.

Standardizing Reporting Frameworks

Adopting a standardized reporting format for Sharia Supervisory Board evaluations
would improve the consistency and comparability of compliance assessments across
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institutions. This framework could include specific metrics and benchmarks for
evaluating adherence to Sharia principles.

Enhancing Resource Allocation

Allocating additional resources to support Sharia Supervisory Board operations,
including funding for audits and capacity-building programs, would enable the board
to perform its functions more effectively. Collaborative efforts among institutions could
facilitate resource-sharing, particularly in smaller banks like Islamic rural banks.

Broader Implications for Islamic Banking

The findings of this study have broader implications for the governance of Islamic
financial institutions. The challenges faced by Sharia Supervisory Board at PT. BPRS
Cahaya Hidup are indicative of systemic issues that require sector-wide solutions.
Strengthening the role of Sharia Supervisory Board is essential for maintaining public
trust in Islamic banking, as Sharia compliance is central to the ethical and operational
integrity of these institutions.

Moreover, the recommendations outlined in this study align with global best
practices in governance and compliance. For instance, the adoption of independent
remuneration models and standardized reporting frameworks mirrors strategies
employed in other sectors to enhance oversight and accountability. By implementing
these measures, Islamic financial institutions can position themselves as leaders in
ethical banking, fostering greater confidence among stakeholders.

Addressing Research Gaps

This study addresses several gaps in the existing literature on Sharia Supervisory Board
operations, particularly in the context of rural Islamic banks like PT. BPRS Cahaya Hidup.
While previous research has focused predominantly on larger institutions, this study
highlights the unique challenges faced by smaller banks, offering tailored
recommendations for improving Sharia Supervisory Board effectiveness. By providing a
detailed analysis of the operational dynamics of Sharia Supervisory Board, this research
contributes to a more nuanced understanding of Sharia compliance in the Islamic
banking sector.

CONCLUSION

This study evaluates the effectiveness of the Sharia Supervisory Board in ensuring
compliance with Sharia principles at PT. BPRS Cahaya Hidup Yogyakarta. The findings
highlight the crucial role of Sharia Supervisory Board in fostering ethical financial
practices through advisory, monitoring, and evaluative functions. The board’s proactive
engagement with product development and adherence to National Sharia Board-
Indonesian Ulama Council's fatwas has enhanced the institution’s operational
legitimacy and stakeholder trust. However, challenges such as resource constraints,
dependence on institutional remuneration, and regulatory ambiguities limit the Sharia
Supervisory Board’s effectiveness.
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The implications of these findings extend beyond PT. BPRS Cahaya Hidup, shedding
light on systemic issues in Sharia supervision across the Islamic banking sector.
Strengthening Sharia Supervisory Board independence, standardizing reporting
frameworks, and expanding training opportunities are critical steps to enhance
oversight and compliance. This study contributes to the existing body of knowledge by
providing a nuanced analysis of Sharia Supervisory Board operations in rural Islamic
banks, an area previously underexplored. Future research could expand on these
findings by exploring Sharia Supervisory Board practices in diverse institutional
contexts, thereby enriching the discourse on Sharia governance.

Limitation of the Study

While this study provides valuable insights, it is not without limitations. The research
focuses on a single institution, PT. BPRS Cahaya Hidup Yogyakarta, which may limit the
generalizability of the findings. Although the qualitative methodology offers a deep
understanding of the Sharia Supervisory Board’'s operations, it relies heavily on
subjective data from interviews and document reviews, potentially introducing biases.
The study's reliance on institutional self-reporting could also lead to an incomplete
representation of compliance practices.

Additionally, the scope of the study did not include comparative analysis with larger
Islamic financial institutions, which could provide a broader perspective on Sharia
Supervisory Board challenges and best practices. The limited availability of historical
data further constrained the ability to analyze long-term trends in compliance
oversight. Addressing these limitations requires expanded research that incorporates
multiple institutions, quantitative metrics, and longitudinal data to validate and enrich
the findings.

Recommendations for Future Research

Future research should explore the dynamics of Sharia Supervisory Board operations
across diverse Islamic financial institutions, including urban and larger-scale banks, to
assess the scalability of the findings. Comparative studies can identify common
challenges and effective strategies, contributing to a more standardized approach to
Sharia supervision. Expanding the research scope to include customer perceptions and
third-party evaluations could provide additional perspectives on Sharia Supervisory
Board effectiveness and its impact on institutional trust.

Quantitative methods, such as compliance audits and statistical analyses, could
complement qualitative insights, offering a more comprehensive understanding of
Sharia Supervisory Board performance. Investigating the role of technology, such as
automated compliance monitoring systems, could also provide valuable insights into
improving Sharia Supervisory Board efficiency. Finally, exploring the impact of external
regulatory frameworks on Sharia Supervisory Board independence and objectivity
would further enhance the discourse on governance in Islamic finance. These avenues
of research will contribute to the development of robust, scalable, and context-sensitive
Sharia supervision practices.



1260 Rahmatika et al.

Author Contributions

Conceptualization D.R. & Y.A. Resources Y.A.

Data curation D.R. & Y.A. Software D.R. & Y.A.
Formal analysis DR, YA, & QA. Supervision Y.A.

Funding acquisition D.R. & Y.A. Validation DR, YA, & QA.
Investigation D.R. & Y.A. Visualization D.R. & Y.A.
Methodology D.R. & Y.A. Writing - original draft  D.R, Y.A, & QA.
Project administration D.R. & Y.A. Writing - review & DR,YA,&QA.

editing

All authors have read and agreed to the published version of the manuscript.

Funding
This study received no direct funding from any institution.

Institutional Review Board Statement

The study was approved by Program Studi Ekonomi Islam (S1), Fakultas IImu Agama Islam, Universitas
Islam Indonesia, Yogyakarta, Indonesia.

Informed Consent Statement

Informed consent was obtained before respondents filled out the questionnaire.

Data Availability Statement

The data presented in this study are available on request from the corresponding author.

Acknowledgments

The authors thank Program Studi Ekonomi Islam (s1), Fakultas lImu Agama Islam, Universitas Islam
Indonesia, Yogyakarta, Indonesia, for administrative support for the research on which this article was
based.

Conflicts of Interest
The authors declare no conflicts of interest.

Declaration of Generative Al and Al-Assisted Technologies in the Writing Process

During the preparation of this work the authors used ChatGPT, Deepl, Grammarly, and PaperPal in
order to translate from Bahasa Indonesia into American English, and to improve clarity of the language
and readability of the article. After using these tools, the authors reviewed and edited the content as
needed and take full responsibility for the content of the published article.

REFERENCES

Abidin, N. H. Z, Yasin, F. M., & Abidin, A. Z. (2020). Independence from the perspective of the Shari'ah
committee. Asian Journal of Accounting Research, 6(2), 196-209. https://doi.org/10.1108/AJAR-
07-2020-0053

Absor, C., Hana, K. F,, & Nur, F. R. (2020). Ada apa dengan Dewan Pengawas Syariah di koperasi simpan
pinjam dan pembiayaan syariah? [What's with the Sharia Supervisory Board in Islamic savings
and loan and financing cooperatives?]. Malia: Journal of Islamic Banking and Finance, 3(2),155-
173. https://doi.org/10.21043/malia.v3i2.8413

Adinugroho, M., Herlambang, T., Hakiki, Moh. S., & Yudianto, F. (2023). The role of the Sharia supervisory
board in Sharia banking in Indonesia. Islamic Banking: Jurnal Pemikiran Dan Pengembangan
Perbankan Syariah, 9(1), 51-64. https://doi.org/10.36908/isbank.v9il.790



Supervisory roles in a rural Islamic bank 1261

Alam, M. K, & Miah, M. S. (2024). Do Islamic banks use institutional theory in the light of Shariah
governance? Empirical evidence from a Muslim dominant country. Heliyon, 10(2), e24252.
https://doi.org/10.1016/j.heliyon.2024.24252

Alam, Md. K., Mustafa, H., Uddin, Md. S, Islam, Md. J., Mohua, M. J., & Hassan, Md. F. (2020). Problems of
shariah governance framework and different bodies: An empirical investigation of Islamic banks
in Bangladesh. The Journal of Asian Finance, Economics and Business, 7(3), 265-276.
https://doi.org/10.13106/JAFEB.2020.VOL7.NO3.265

Alam, Md. K, Rahman, M. M, Runy, M. K,, Adedegji, B. S., & Hassan, Md. F. (2022). The influences of Shariah
governance mechanisms on Islamic banks performance and Shariah compliance quality.
Asian Journal of Accounting Research, 7(1), 2-18. https://doi.org/10.1108/AJAR-11-2020-0112

Alam, Md. K., Rahman, Md. M,, Islam, F. T, Adedeiji, B. S, Mannan, Md. A, & Sahabuddin, M. (2021). The
practices of Shariah governance systems of Islamic banks in Bangladesh. Pacific Accounting
Review, 33(4), 505-524. https://doi.org/10.1108/PAR-10-2020-0195

Alam, Md. K, Rahman, S. A, Mustafa, H.,, Shah, S. M,, & Hossain, Md. S. (20]9). Shariah governance
framework of Islamic banks in Bangladesh: Practices, problems and recommendations. Asian
Economic and Financial Review, 9(1), 118-132. https://doi.org/10.18488/journal.aefr.2019.91.118.132

Alam, Md. K., Rahman, S. A, Tabash, M. I, Thakur, O. A., & Hosen, S. (202]). Shariah supervisory boards of
Islamic banks in Bangladesh: Expected duties and performed roles and functions. Journal of
Islamic Accounting and Business Research, 12(2), 258-275. https://doi.org/10.1108/JIABR-02-
2020-0035

Ali, M., Khan, S. M., Puah, C.-H., Mubarik, M. S., & Ashfaqg, M. (2023). Does stakeholder pressure matter in
Islamic banks' corporate social responsibility and financial performance? International Journal
of Ethics and Systems, 39(2), 236—263. https://doi.org/10.1108/IJOES-10-2021-0183

Ali, S. N. (2017). Building trust in Islamic finance products and services. Society and Business Review,
12(3), 356—372. https://doi.org/10.1108/SBR-03-2017-0017

Almutairi, A. R, & Quttainah, M. A. (2019). Corporate governance and accounting conservatism in
Islamic banks. Thunderbird International Business Review, 61(5), 745-764.
https://doi.org/10.1002/tie.22063

Al-Siyabiyyah, ‘Alyd@’ bint Hamad, & Al-Mujahid, M. S. bin K. (2023). bamanat najah al-rigabah al-
Shariyyah fi al-masarif al-Isldmiyyah [Guarantees for the success of Sharia supervision in
Islamic banks]. Majallat Al-DirGsat al-Isldmiyyah Wa al-‘Arabiyyah Lil-Banat Bi al-
Iskandariyyah, 39(2), 1607-1646. https://doi.org/10.21608/bfda.2023.319564

Alwi, S.F. S, Osman, I, Badri, M. B, Muhamat, A. A, Muda, R., & Ibrahim, U. (2022). Issues of letter of credit
in Malaysian Islamic banks. Journal of Risk and Financial Management, 15(9), 373.
https://doi.org/10.3390/jrfm15090373

Amiram, D., Bozanic, Z., Cox, J. D, Dupont, Q., Karpoff, J. M., & Sloan, R. (2018). Financial reporting fraud
and other forms of misconduct: A multidisciplinary review of the literature. Review of Accounting
Studies, 23(2), 732-783. https://doi.org/10.1007/s11142-017-9435-x

Amran, A, Fauzi, H., Purwanto, Y., Darus, F., Yusoff, H., Zain, M. M., Naim, D. M. A, & Nejati, M. (2017). Social
responsibility disclosure in Islamic banks: A comparative study of Indonesia and Malaysia.
Journal of Financial Reporting and Accounting, 15(1), 99-115. https://doi.org/10.1108/JFRA-01-
2015-0016

Andespaq, R, Yeni, Y. H, Fernando, Y., & Sari, D. K. (2023). A systematic review of customer Sharia
compliance behaviour in Islamic banks: Determinants and behavioural intention. Journal of
Islamic Marketing, 15(4), 1013-1034. https://doi.org/10.1108/ JIMA-06-2023-0181



1262 Rahmatika et al.

Andespa, R, Yeni, Y. H, Fernando, Y., & Sari, D. K. (2024). Sustainable development of Islamic banks by
creating Islamic branding: Challenges, importance, and strategies of Islamic branding.
International Journal of Sustainable Development and Planning, 19(2), 637-650.
https://doi.org/10.18280/ijsdp.190221

Aslam, E., Ur-Rehman, A, & Igbal, A. (2021). Does corporate governance matter for asset quality of
Islamic  banks?  Buletin Ekonomi Moneter Dan  Perbankan, 24(2), 221-236.
https://doi.org/10.21098/bemp.v24i2.1344

Asyiqin, I. Z, & Akbar, M. F. (2024). Integrating Sharia principles with environmental sustainability: A DSN-
MUI fatwa analysis in Islamic capital markets. E3S Web of Conferences, 594(2nd International
Conference on  Environment and Smart Society (ICEnSO  2024)), 04007.
https://doi.org/10.1051/e3sconf/202459404007

Ayedh, A. M., & Echchabi, A. (2015). Shari‘ah supervision in the Yemeni Islamic banks: A qualitative
survey. Qualitative Research in Financial Markets, 7(2),159-172. https:/ /doi.org/10.1108/ QRFM-06-
2014-0017

Bakhouche, A, El Ghak, T., & Alshiab, M. (2022). Does Islamicity matter for the stability of Islamic banks
in dual banking systems? Heliyon, 8(4), e09245. https://doi.org/10.1016/j.heliyon.2022.e09245

Baklouti, I. (2022). Is the Sharia supervisory board a friend or an enemy of Islamic banks? Journal of
Islamic Marketing, 13(2), 526-541. https://doi.org/10.1108/JIMA-04-2020-0118

Budiyono, I, & Sabilla, C. K. (2021). Analysis of the influence of audit committee, sharia supervisory
board, and Islamic work ethic on the quality of Sharia bank financial statements in Indonesia.
AL-ARBAH: Journal of Islamic Finance and Banking, 3(1), 99-110. https://doi.org/10.21580/al-
arbah.2021.3.1.8066

Calder, R. (2020). Shari‘ah-compliant or Shari‘ah-based? The changing ethical discourse of Islamic
finance. https://doi.org/10.1163/15730255-BJA10008

Daoud, Y., & Kammoun, A. (2024). Banking regulation and financial soundness nexus in view of the
crisis: An Islamic banking perspective. International Journal of Economics and Financial Issues,
14(2),168-177. https:/[doi.org/10.32479/ijefi.15760

Darwanto, & Chariri, A. (2019). Corporate governance and financial performance in Islamic banks: The
role of the Sharia supervisory board in multiple-layer management. Banks and Bank Systems,
14(4),183-191. https://doi.org/10.21511/bbs.14(4).2019.17

Daud, D. (2019). The role of Islamic governance in the reinforcement wagf reporting: SIRC Malaysia
case. Journal of Islamic Accounting and Business Research, 10(3), 392-406.
https://doi.org/10.1108/JIABR-01-2017-0008

Dewi, N. D. (2020). Praktik pengawasan Dewan Pengawas Syariah pada BMT Al Fath IKMI [Supervisory
practices of the Sharia Supervisory Board at BMT Al Fath IKMI]. Journal of Islamic Business
Management Studies (JIBMS), 1(1), 43-51. https://doi.org/10.51875/jilbms.v1il.176

Effendi, I, Murad, M., Rafiki, A., & Lubis, M. M. (2021). The application of the theory of reasoned action on
services of Islamic rural banks in Indonesia. Journal of Islamic Marketing, 12(5), 951-976.
https://doi.org/10.1108/JIMA-02-2020-0051

Effendi, K. A, & Widajatun, V. W. (2024). Growth of Islamic fintech in Indonesia. Journal of Economics,
Finance and Management Studies, 7(6), 3620-3631. https://doi.org/10.47191/jefms/v7-i6-53

Endri, E, Fatmawatie, N., Sugianto, S, Humairoh, H,, Annas, M., & Wiwaha, A. (2022). Determinants of
efficiency of Indonesian Islamic rural banks. Decision Science Letters, 11(4), 391-398.



Supervisory roles in a rural Islamic bank 1263

http://growingscience.com/beta/dsl/5653-determinants-of-efficiency-of-indonesian-
islamic-rural-banks.html

Faizi, F. (2024). How are Islamic banking products developed? Evidence from emerging country.
Cogent Economics & Finance, 12(1), 2378961. https://doi.org/10.1080/23322039.2024.2378961

Falikhatun, F., Wahyuni, S., Nilasakti, A. O., & Niswah, M. A. (2020). Sharia governance and sustainability
reporting: The mediating role of financial performance. Al-Uqud: Journal of Islamic Economics,
4(2), 218-234. https://doi.org/10.26740/al-uqud.v4n2.p218-234

Farag, H., Mallin, C., & Ow-Yong, K. (2018). Corporate governance in Islamic banks: New insights for dual
board structure and agency relationships. Journal of International Financial Markets, Institutions
and Money, 54, 59-77. https:/[doi.org/10.1016/].intfin.2017.08.002

Fithria, A. (2022). Exploring the application of Sharia contracts on Islamic fintech peer-to-peer lending
in Indonesia. Al-Hikmah: International Journal of Islamic Studies and Human Sciences, 5(6), 31-
56. https://doi.org/10.46722/hikmah.v5i6.327

Francis, J. R. (2011). A framework for understanding and researching audit quality. Auditing: A Journal
of Practice & Theory, 30(2), 125-152. https://doi.org/10.2308/ajpt-50006

Ginenaq, K. (2014). Sharrah risk and corporate governance of Islamic banks. Corporate Governance,
14(1), 86-103. https://doi.org/10.1108/CG-03-2013-0038

Haddad, A, & Souissi, M. N. (2022). The impact of Shariah Advisory Board characteristics on the
financial performance of Islamic banks. Cogent Economics & Finance, 10(1), 206291l.
https://doi.org/10.1080/23322039.2022.2062911

Haridan, N. M., Hassan, A. F. S., & Karbhari, Y. (2018). Governance, religious assurance and Islamic banks:
Do Shariah boards effectively serve? Journal of Management and Governance, 22(4),1015-1043.
https://doi.org/10.1007/s10997-018-9418-8

Hariyanti, A, & Annisa, A. A. (2021). Pengaruh dewan pengawas syariah, ukuran perusahaan dan
investment account holder terhadap pengungkapan Islamic social reporting dengan
profitabilitas sebagai variabel moderating [The influence of the sharia supervisory board,
company size and investment account holders on the disclosure of Islamic social reporting with
profitability as a moderating variable]. Journal of Accounting and Digital Finance, 1(3), 238-248.
https://doi.org/10.53088/jadfi.v1i3.127

Herawati, H., Rawi, R, & Destianag, R. (20]9). Pengaruh ROA dan ukuran Dewan Pengawas Syariah
terhadap Islamic social reporting pada bank umum syariah [The effect of ROA and the size of
the Sharia Supervisory Board on Islamic social reporting in Islamic commercial banks]. Jurnal
Akuntansi, 14(1), 1-12. https://doi.org/10.37058/jak.v14i1.958

Hermansyah, & Febriadi, S. R. (2024). Juridical review of net revenue sharing and profit sharing
implementation in Islamic bank. Amwaluna: Jurnal Ekonomi Dan Keuangan Syariah, 8(1), 151-
159. https://doi.org/10.29313/amwaluna.v8il.3446

Hidayati, N. K, Setyowati, R, & Zakiyah, N. (2021). Peran Dewan Pengawas Syariah (DPS) dan Dewan
Syariah Nasional Majelis Ulama Indonesia (DSN-MUI) dalam pengembangan industri wisata
halal Indonesia [The role of the Sharia Supervisory Board (DPS) and the National Sharia Council
of the Indonesian Ulema Council (DSN-MUI) in the development of Indonesia’s halal tourism
industry|. Jurnal Masharif Al-Syariah: Jurnal Ekonomi Dan Perbankan Syariah, 6(3), 709-732.
https://doi.org/10.30651/jms.v6i3.7585

Islam, M. M., Islam, M. A, Hassan, M. S., & AlHalaseh, R. (2025). Effectiveness of board of directors and
risk-taking: The mediating role of Shari‘ah supervisory board of Bangladesh Islamic financial



1264 Rahmatika et al.

institutions. International Journal of Islamic and Middle Eastern Finance and Management,
ahead-of-print(ahead-of-print). https://doi.org/10.1108/IMEFM-04-2024-0204

lzzatika, N. F., & Lubis, A. T. (2016). Isu dan tantangan Kompetensi Dewan Pengawas Syariah di Indonesia
[Issues and challenges of Sharia Supervisory Board Competence in Indonesia). Jurnal Akuntansi
dan Keuangan Islam, 4(2), 147-167. https://doi.org/10.35836/jakis.v4i2.24

Karbhari, Y., Benamraoui, A, & Hassan, A. F. S. (2023). Sharia boards, managerial strategies and
governance practices in Islamic banks: A Goffmanesque discourse. Accounting, Auditing &amp;
Accountability Journal, 37(4),1069-1095. https://doi.org/10.1108/ AAAJ-07-2017-3037

Kartika, T, Firdaus, A, & Najib, M. (2019). Contrasting the drivers of customer loyalty; financing and
depositor customer, single and dual customer, in Indonesian Islamic bank. Journal of Islamic
Marketing, 11(4), 933-959. https://doi.org/10.1108/JIMA-04-2017-0040

Kasdi, A. (2018). Contribution of National Sharia Council Fatwa of Indonesian Council of Ulama (DSN-
MUI) in the Islamic economic development in Indonesia. Iqtishadia, 11(1), 47-64.
https://doi.org/10.21043/igtishadia.v11il.3187

Khalil, A., & Taktak, N. B. (2020). The impact of the Shariah board’s characteristics on the financial
soundness of Islamic banks. Journal of Islamic Accounting and Business Research, II(]O), 1807-
1825. https://doi.org/10.1108/JIABR-08-2018-0127

Khelassi, A, Ayad A, L, Halali, A, & Lutfi, B. M. (2024). The effect of external Shariah audit on the
performance of Islamic banking: Evidence from Bahrain and Oman. Journal of Islamic
Marketing. https://doi.org/10.1108/ JIMA-12-2023-0396

Lee, S. P, Isa, M., Ahmad, R, & Bachag, O. 1. (2021). Governance and risk-taking in conventional and Islamic
banks. Managerial Finance, 47(5), 703-722. https://doi.org/10.1108/MF-04-2020-0146

Lestari, Y. D. (2020). Pengaruh ukuran bank, profitabilitas, kepemilikan institusional, ukuran Dewan
Pengawas Syariah dan umur perusahaan terhadap pengungkapan Islamic social reporting
(ISR) [The effect of bank size, profitability, institutional ownership, Sharia Supervisory Board size
and company age on disclosure of Islamic social reporting (ISR)]. Juornal of Economics and
Policy Studies, 1(1), 14-22. https://doi.org/10.21274/jeps.v1i1.3762

Leuz, C.,, & Wysocki, P. D. (2016). The economics of disclosure and financial reporting regulation:
Evidence and suggestions for future research. Journal of Accounting Research, 54(2), 525-622.
https://doi.org/10.1111/1475-679X.12115

Madani, H., Kebbi, A., & Khalid Nainar, S. M. (2025). Lost in translation-why an independent institutional
identity of Islamic banks failed to emerge? Business & Society, 64(2), 379-420.
https://doi.org/10.1177/00076503241255887

Mahipal, M., & Wahyudin, Y. (2024). Reconstruction of Sharia law enforcement in Islamic banking by
the Sharia Supervisory Board using a SWOT analysis approach. Indonesia Law Review, 14(2),
Article 1. https://scholarhub.ui.ac.id/ilrev/voll4/iss2/1

Malkawi, B. H. (2013). Shari‘ah board in the governance structure of Islamic financial institutions. The
American Journal of Comparative Law, 61(3), 539-578. https://doi.org/10.1093/ajcl/61.3.539

Mamatzakis, E., Alexakis, C., Yahyaee, K. A, Pappas, V., Mobarek, A, & Mollah, S. (2023). Does corporate
governance affect the performance and stability of Islamic banks? Corporate Governance: The
International Journal of Business in Society, 23(4), 888-919. https://doi.org/10.1108/CG-05-2022-
0217

Ma'ruf, A, & Wulandari, A. P. (2023). Exploration of Shariah non-compliant risk: Evidence from indonesia.
Jurnal Al-Qardh, 8(2), 10-121. https://doi.org/10.23971/jaq.v8i2.7064



Supervisory roles in a rural Islamic bank 1265

Masrizal, Sukmana, R, Fianto, B. A, & Gultom, R. Z. (2023). Does economic freedom fosters Islamic rural
banks efficiency? Evidence from Indonesia. International Journal of Productivity and
Performance Management, 72(9), 2538-2558. https://doi.org/10.1108/1JPPM-11-2021-0660

Meskovic, A. Kozarevic, E, & Avdukic, A. (2024). The influence of national and individual Islamic
governance on Islamic banks’ social performance. Journal of Islamic Accounting and Business
Research, 15(6), 911-941. https://doi.org/10.1108/ JIABR-03-2022-0077

Minaryanti, A. A, & Mihajat, M. I. S. (2024). A systematic literature review on the role of sharia
governance in improving financial performance in Sharia banking. Journal of Islamic
Accounting and Business Research, 15(4), 553-568. https://doi.org/10.1108/JIABR-08-2022-0192

Mollah, S, & Zaman, M. (2015). Shari‘ah supervision, corporate governance and performance:
Conventional vs. Islamic banks. Journal of Banking & Finance, 58, 418-435.
https://doi.org/10.1016/j.joankfin.2015.04.030

Mu'adzah, N. (2022). Systematic review on Sharia supervisory board in Islamic banking. Ekonomi Islam
Indonesia, 4(2). https:/[doi.org/10.58968/eii.v4i2.134

Muhammad, R, Azlan Annuar, H., Taufik, M., & Nugraheni, P. (2021). The influence of the SSB's
characteristics toward Sharia compliance of Islamic banks. Cogent Business & Management,
8(1),1929033. https://doi.org/10.1080/23311975.2021.1929033

Muhammad, R, Suluki, A., & Nugraheni, P. (2020). Internal factors and non-performing financing in
Indonesian Islamic rural banks. Cogent Business & Management, 7(1), 1823583.
https://doi.org/10.1080/23311975.2020.1823583

Mukhibad, H., & Setiawan, D. (2022). Shariah supervisory board attributes and corporate risk-taking in
Islamic banks. Cogent Business & Management, a(n), 2158607.
https://doi.org/10.1080/23311975.2022.2158607

Neifar, S, Salhi, B, & Jarboui, A. (2020). The moderating role of Shariah supervisory board on the
relationship between board effectiveness, operational risk transparency and bank
performance. International Journal of Ethics and Systems, 36(3), 325-349.
https://doi.org/10.1108/1JOES-09-2019-0155

Nguyen, Q. K. (2021). Oversight of bank risk-taking by audit committees and Sharia committees:
Conventional Vs Islamic banks. Heliyon, 7(8), e07798.
https://doi.org/10.1016/j.heliyon.2021.e07798

Noordin, N. H,, & Kassim, S. (2019). Does Shariah committee composition influence Shariah governance
disclosure?: Evidence from Malaysian Islamic banks. Journal of Islamic Accounting and
Business Research, 10(2), 158-184. https://doi.org/10.1108/JIABR-04-2016-0047

Nurlaelag, N, Luthfiyana, M., Sulastri, A, & Wahyunita, E. S. (2020). Reviewing the fatwas related to fintech
applications in islamic financial institutions in Indonesia. Share: Jurnal Ekonomi Dan Keuangan
Islam, 9(2), 206-226. https://doi.org/10.22373/share.v9i2.7989

Prasojo, P., Yadiati, W., Fitrijanti, T, & Sueb, M. (2023). Exploring the relationship between intellectual
capital and maqasid sharia-based performance: The moderating role of sharia governance.
Journal of Islamic Marketing, 14(8), 2130—2146. https://doi.org/10.1108/JIMA-07-2021-0226

Putri, V. A, & Akbary, N. M. M. (2021). Islamic fintech and Indonesian MSMEs during the pandemic.
Sebelas Maret Business Review, 6(2), 111-120. https:/[doi.org/10.20961/smbr.v6i2.56063

Rahayuy, S. K., Komalag, A. R, & Yusuf, S. N. B. S. (2024). Enhancing Islamic banking through accounting
and taxation harmonization: A comparative study of Indonesia and Malaysia. Australasian
Accounting, Business and Finance Journal, 18(5), 155-190. https:/ /doi.org/10.14453/ aabfj.v18i5.09



1266 Rahmatika et al.

Rahdian, A, Mardian, S., & Razikun, M. (2023). The measurement of good corporate governance in
Islamic banking and its effect on financial performance (Empirical study of Islamic commercial
banks in Indonesia). Jurnal Akuntansi Dan Keuangan Islam, 11(2), 189-204.
https://doi.org/10.35836/jakis.v11i2.530

Rahim, M. A,, Shaharuddin, N. ‘Ain S., & Suki, N. M. (2024). Shariah governance disclosure and its effect
on Islamic banks’ financial performance: Evidence from Malaysia and GCC countries. Journal of
Islamic Accounting and Business Research, 15(4), 619-642. https://doi.org/10.1108/JIABR-08-
2021-0235

Rais, M., & Pramata, H. (2024). Regulating Sharia financial transactions: The role of the Indonesian
Ulema Council (MUI) and implications for Islamic finance in Indonesia. Law and Economics, 18(1),
1-11. https://journals.ristek.or.id/index.php/LE/article/view/63

Rashid, Md. H. U, Khanam, R., & Ullah, Md. H. (2022). Corporate governance and IFSB standard-4:
Evidence from Islamic banks in Bangladesh. International Journal of Islamic and Middle Eastern
Finance and Management, 15(1), 1-17. https://doi.org/10.1108/IMEFM-03-2020-0124

Retnowati, M. S., & Allhumahiraq, I. Z. (2023). Relevance of compliance on Islamic law by the construction
of MUI DSN Fatwa on murdbahah financing products at BMT Khasanah Tawang, Weru. E-Journal
Ekonomi Bisnis Dan Akuntansi, 10(1), 46-52. https://doi.org/10.19184/ejeba.v10i1.36885

Rosaling, H.,, Zakiyah, F., Rahayu, A, Zam-zamiyah, F. T,, Ismail, A. M., & Izharuddin, R. (2022). Sharia
supervisory board practices in conducting operational supervision in Sharia microfinance
institutions. ITQAN: Journal of Islamic Economics, Management, and Finance, 7(1), 25-35.
https://doi.org/10.57053/itqan.v1il.6

Saleh, A. O. H,, Alsirhani, S. M. M., & Muayyad, D. M. (2024). Shariah governance and audit in the Islamic
banks: A literature review. In B. Alareeni & I. Elgedawy (Eds.), Al and business, and innovation
research: Understanding the potential and risks of Al for modern enterprises (Vol. 440, pp. 823
831). Springer Nature Switzerland. https://doi.org/10.1007/978-3-031-42085-6 _71

Sauri, M. S. (2023). Peran Dewan Pengawas Syariah dalam pengawasan produk keuangan syariah
[The role of the Sharia Supervisory Board in the supervision of Islamic financial products].
NOMISMA: Jurnal Ekonomi, Bisnis, Dan Manajemen, 1(1), 128-144.
https://journal.polymathes.id/index.php/NOMISMA/article/view/7

Segarawasesa, F. S. (2021). Analysis of factors affecting sharia compliance levels in sharia banks in
Indonesia.  Asian  Journal ~ of  Islamic ~ Management  (AJM), 3(1), 56-66.
https://doi.org/10.20885/ajim.vol3.issl.art6

Sholihin, M., Zaki, A, & Maulana, A. O. (2018). Do Islamic rural banks consider Islamic morality in
assessing credit applications? Journal of Islamic Accounting and Business Research, 9(4), 498-
513. https://doi.org/10.1108/JIABR-01-2018-0015

Sueb, M., Prasojo, Muhfiatun, Syarifah, L, & Nur Anggara Putra, R. (2022). The effect of shariah board
characteristics, risk-taking, and maqgasid Shariah on an Islamic bank’s performance. Banks and
Bank Systems, 17(3), 89-101. https://doi.org/10.21511/bbs.17(3).2022.08

Tabash, M. I, Alam, Md. K., & Rahman, Md. M. (2022). Ethical legitimacy of Islamic banks and Shariah
governance: Evidence from Bangladesh. Journal of Public Affairs, 22(2), e2487.
https://doi.org/10.1002/pa.2487

Tanash, K, &Eobadh, I. (2019). Istiglaliyya Hay'at al-Rigdbah al-Shariyyah wa dawruha fT ta‘ziz al-‘amal
al-masrafi al-Islami fi daw’ Ma‘ayir al-Hawkamah al-Sadirah ‘an AAOIFI: DirGsah tahliliyyah
naqdiyyah [The independence of Sharia Supervisory Boards and their role in promoting Islamic
banking in light of the AAOIFI Governance Standards: A critical analytical study]. Majallat Jami‘at



Supervisory roles in a rural Islamic bank 1267

al-Sharigah  Lil-Ulam  al-Shariyyah Wa al-DirGsat  al-Islamiyyah, 16(2), 615-650.
https://doi.org/10.36394/]sis.v16.i2.22

Tari, L. M., Habibah Qurrota A’iny, Ifaturochmah, Haritza Hikmatyar, & Maisarah. (2023). Role and
responsibilities of the Sharia Supervisory Council (DPS) at Sharia People’s Finance Bank (BPRS)
in Depok City. ITQAN: Journal of Islamic Economics, Management, and Finance, 2(2), 49-55,
https://doi.org/10.57053/itqan.v2i2.19

Taufik, M. (2023). Can Shari‘ah supervisory board and Islamic bank characteristics reduce tax
avoidance? Evidence in Indonesia and Malaysia. Journal of Financial Crime, 30(3), 677-701.
https://doi.org/10.1108/JFC-03-2022-0059

Trinugroho, I, Risfandy, T, & Ariefianto, M. D. (2018). Competition, diversification, and bank margins:
Evidence from Indonesian Islamic rural lbanks. Borsa Istanbul Review, 18(4), 349-358.
https://doi.org/10.1016/j.bir.2018.07.006

Ullah, S., Harwood, I. A, & Jamali, D. (2018). ‘Fatwa repositioning”: The hidden struggle for shari'a
compliance within Islamic financial institutions. Journal of Business Ethics, 749(4), 895-917.
https://doi.org/10.1007/s10551-016-3090-1

Umar, U. H,, Al-Faryan, M. A. S, & Osemy, A. Z. Z. (2024). Does financial expertise influence Islamic bank
risk-taking? Managerial Finance, 50(12), 2011-2030. https://doi.org/10.1108/MF-03-2024-0212

Warninda, T. D. (2014). Islamic rural bank profitability: Evidence from Indonesia. Journal of Islamic
Economics Banking and Finance, 10(3), 99-122. https://doi.org/10.12816/0025955

Yusmad, M. A, Irwansyah, I, Marinsah, S. A. B, Ayyub, M., & Muang, Muh. S. K. (2024). Revitalization
supervision Islamic banking in enhancement compliance in Indonesia and Malaysia. Samarah:
Jurnal Hukum Keluarga Dan Hukum Islam, 8(1), 468. https://doi.org/10.22373/sjhk.v8i1.20524

Yusra, Nurnarsrina, Febriyani, N., & Huda, N. (2024). Efektivitas peran Dewan Pengawas Syariah dalam
meminimalkan risiko kepatuhan di bank syariah di Indonesia [The effectiveness of the role of
the Sharia Supervisory Board in minimizing compliance risk in Islamic banks in Indonesial.
Socius: Jurnal Penelitian limu-limu Sosial, 2(5),135-144. https:/ [doi.org/10.5281/zenodo.14547665



1268

Rahmatika et al.

= :

2 [visaNnoan J

[ UNIVERSITA ™)

d

S

This page intentionally left blank.



